| QIE{A/AIY | 2018. 10. 04

Initiation

Analyst 0| & &

02) 6915-5680
dozed@ibks.com

ERFt
#ixtizt (10/02)
KOSDAQ (10/02) 794.99pt
A7 IE 66441012
ISR ALL 353118
7L 500
527 A1t 42,9008
X7} 18,7008
60 YEHHECHE 4
=0l Xgg 27.3%
-2l (2018F) 0.0%
SRR
et 2 el 27.19%
FunGame Intemational Limted 2] 1 @I 20.24%
FIEE 1M 6M 12M
A7 = 3%  —35%  —38%
iy |= 3% 3%  —23%
Sixi
EXtofA Ot
2SSV} 24,000
EPS(18) 1816
EPS(19) 2,113
Al F=7150]
P) KOSDAQ(Z) ()
980 r e 1 46,000
4 41,000
41 36,000
4 31,000
4 26,000
4 21,000

16,000

17.10 18.2 18.6

O EnME TRAS AIY YYHE B NEAE
BL o, ol o XME SRAMILICE

B ZANRAKEE DA 2IMXMIEOIA AZIY BI8t Xt %
HER GIHOR A0 20l HARE T BAH0 BNy
£ BAY 4+ 0|, 2ol X2M 7IAS 8 FXD X2
A YR T UL 1249 WEIZ CHE S USLICE
DA FHAIO] BIEHD) MY Flof FR MEB0[L} FXIAY|
off ChaH 1B JHSIAY HI2I0), # NSt OIS ASNS
DM FUEK Yol S BN MUY FUsEE
AR 4 giauCh

&y IBKExI=2

A (069080)
Uy HUAL B SRl PARITE S

SHZFIt 24,0008, EXe|A Oi+2 HHE[X| THA]

Eg=yle 19709 FW EPSol| 26 7F 1270 FW PER 27101 11.881S #4-5)]
AR Fa 7| AldelE 718 A 0] SAIEAL FjoflA] HeER2'E EAlH
o|% AlZF A2 De—Ratingo] A, I&y S04 SR "thHdAR]A HE
o Y EA7}F 4RV|E =] QAL o]F '{ IPE EE3E thro] AlYo] F=io
A SAE AAZY. W AY Aol sl AYshEA Az glAaart s
o] IP 7]9ke] obAJ A0l ARl mdlo] ThA] F45 HI-e Zl o= Jrhy

S37o| 7!

2! 210| 71 20|ZZAIO|F, Al%F RHIE 7|CH
ABLIE= 1) A IP AR 2 g, 2) =) 38 AlYQ 7] o] Afo]
A ARIFRE 7Hko g At Aol 7diE. o] AFY
'IPE 7IREC R S A AYAPE Y, EAlsH] o
of &8 7o) = =l HEYA HeZHA] FAPE gRE A, S
S AL AW EAlsto] 11 ol AlolEE fAE FlkEThs o 3
TE TV 8% B2 A Aot Eal F=ollA ofn| FHSH FRI=E SFHEY
7] Eo 2 wekE, £o8 457] HARIE H57F SA1E ool F= Top A
HARso] F P 7[HEe g 2019d0] 571 oo A AT Aog A

@
e
2
H
=
o ¢
juie
[
o,
do

sl

327| ofEM 7179, FHo|2 2124 =™

3587] wiEH 7179€(+100% YoY, +46.6% QoQ), Ggolel 21291(+181,9%
YoY, 65.4% QoQ)< @ gste] HAllM o] st Ao FAH oYL 6ol &
AEGE Feezl2 vigo] 27] NtdEHA AAAS V15T AeR AdE. 99
ol tiiti Adlo|EE 7] uize] wiESol7t AEAA| ool AR oAt
H. ol S 2EE wjEo] 313 HyEkE vk FeEx12f ukE eHe]
A ZAkE Ad HH] +182% 2718 Ao R HAH

(TH: At 2 ) 2016 2017 2018F 2019F 2020F
OhEeH 220 166 244 268 289
Fedole 57 a4 76 ) 101
M=ol 57 46 82 98 112
PR o 45 30 62 74 85
EPS() 1,280 857 1,767 2,100 2,404
=712(%) 253 -330 106.1 189 145
HHO|QIE(%) 26.0 265 313 336 348
20[QIE(%) 20.4 180 255 275 292
ROE(%) 206 1.9 208 20.1 189
PER 117 456 109 9.1 80
PBR 22 5.1 20 17 14
EV/EBITDA 72 249 6.1 44 30

A7 Company data, IBKEAREH olak



2l (069080)

:)_Enl 1. g™l

= —

| 12748 FW PER 2! PBR 30|

(8H)

P/E(Fwd.12M)(ZH

—— P/B(Fwd.12M) ()

20 - 4
18
16
3
14
12
10 -+ 2
8
6 L
41
4 L
5 L
0 : : ‘ 0
16.9 17.3 17.9 18.3
Al&: WiseFn, IBKEAEEH
B 1, gHol M 0|
1Q17 2Q17 3Q17 4Q17 1Q18 2Q18  3Q18F  4Qi8F 2017 2018F 2019F
=l 431 437 358 436 546 489 717 686 1,663 2,438 2,683
QoQ —249% 14%  —181% 21.6% 254%  —106% 466% —43%
Yoy -282%  -188%  -263%  —242% 267% 11.7%  1000% 574%|  —244% 466% 101%
=7 339 338 267 321 433 391 621 572 1,265 2017 1,279
R2 26 21 14 27 18 18 18 24 89 77 72
Ab2a10l 19 15 14 19 17 15 13 17 66 62 59
HER 13 23 20 23 20 20 19 22 79 80 85
webzen 12 10 11 12 10 9 9 11 45 39 33
Feloje| 109 112 75 144 241 128 212 181 440 763 901
oPm 25.3% 256% 21.0% 330% 4471% 262% 296% 264% 265% 31.3% 336%
QoQ -300% 27%  -328% 91.0% 67.7%  —468% 654%  —147%
Yoy -360%  -236%  -241% -76%|  121.1% 145%  181.9% 259%| -230% 733% 181%
MiEole] 109 130 83 135 251 152 268 292 456 827 991
QoQ -21.3% 196%  -362% 625% 859%  -395% 76.9% 89%
Yoy 872%  —121%  —244% 24%|  1305% 166%  2231%  1166%| -197% 81.1% 199%
20(2|(X HH) 74 101 29 ] 169 125 206 247 303 626 752
N 17.3% 231% 82% 225% 31.0% 256% 287% 360% 182% 257% 280%
QoQ —448% 366%  -710%  2354% 727%  —262% 646% 201%
Yoy —401%  —115%  —629%  -272%| 127.7% 239%  6033%  151.9%| -330%  1069% 200%

2 YA, IBKEASA

2 | IBKS RESEARCH



0I5E 6915-5680

SXHEQIST: HIQUAL JH2H| JH QFEIOl P AlY] TE 2

YA} FAZRJEE 1) A TP AR 72 B2, 2) =i 33 Alde] 7 2hol=
ARl 3) T Ul A4 g o,

1 S AL ke 71 QAR TP A F2E TNk et Aol 71t
g}, o] IP A F3at ol e AAES st W P

2 719 Al 1P A, B3 A F 2 i 214, 2418 Ale] ) 9 8
o] WS Aasts et TS whET)

I8 2, fH| APKEY W EPS 0]

AlZHE A EPS(Reported) P

600 I eioim E3 &AI(1801) [ 2500

1400 | B2 SA(1412

’ = s | BRAXIZ H5
1,200 | o\ == §A|(1709\
1,000 W

- 2000

- 1500

800 /\/j\\
CH AR A
600 Z= &AI(1406) CCEIES U r 1000
st EA(1509) 22a|xl2
st EA[(1806) L 500
11X DHIE 2R} ZLHIE

O L L L L L L L L L
12.12 13.6 13.12 14.6 14.12 15.6 15.12 16.6 16.12 17.6 17.12 18.6
A&: WiseFN, 94, IBKEASH

o] AFY HE2 oW & A5 7S5 "t 1A BrlES 2014 FAY HHAA]
AETAYZ, 693 ZHtdAY A7 A (AutA, 129)] 7 IPE Algsto] S
oA WB|ES 71ZsHA ARt 20159 AWY|HS Hedd (9Y) g o
HETAJshHA Hrkd MMORPG AI=E-S WEQlth 22 BeldS 20174 2 'of &
AR HE BTAINZ, 99)71 HHMLR SAIEHA o4 S38S 71530 2018
| 19 Av7|Ee] 852 A 71 A (AutAlg) o] THA] FollAl tiE RS
7123}, o] AYL FAPE FegH2® ¥ I EAlEY miE AYE 7E F
ot}

P AR 1) 57 1P| 719k ASH $= AP M, HE2lds o] dieel &
= U 9 7RsAol £, 2) BARE 1P Al 2 7]Ee] Folshy] uiel] et vl
glo] ZEE o HilE e 4 Qlvh EEE 3) tiFto] SAIEEA SAR: teef A
WS FEE et i) giel aAn7t Yot ofF St wE PR aprt
A0 Al A A 2|lam7h

IBKS RESEARCH | 3



[
-1

I

(069080)

T IPel eE &7
S=olM Sist AIYolY|
=0l Z1 2to|ZAIZ

O3 3. FRdaFke| 22 271E P2 miE =2

SAEAEZ: SY AU 21 20IZA0IZ

A Sl ST ol AP =lol HEE sk AldEY 2telZAbelEe]
Aok, i IP7F 3] PC ufE S4E SR &2 Aelvrt w7] bl il 29
2 TefEe] fRS wEA] oal I et stte S717] R At Bk
ES F=olM SRRE Ade el HERIshe ©F olv] Aldde] dFSENe
H SAPE 271 718 DARE Hofely] wizoll Al ofsiiert ot A5l AH
O|EZ} 7kt wEbA 7] gAF o [ofd AlomL olgd o]F EdjZo] 5}
& et B Al vl 2 A e V1SR,

[rt

674 A SR WA HUIAE SeiA SR TUES R T S

7]yl A WHgokct thin YulolES o) 71E AonEe FH=E fx

AT, B A RN A B4 o)F e 2917} 59 otol Qb ol

Pyl Eejuizt vhag 7|Sohe SO Ty, 98 W Al Feast 31
]_

© et dHlolEZF AR dioll 447] e s 7 =tk

il
il
H
=
e
ol

(k)

T2 oz

18.8

Az -2 Edlol, BRKFASHE

4 | IBKS RESEARCH

A& YA, IBKEAREE



=L CHARKE HS 427
SA| &= = W 574
olefol A= EA| of

0I5E 6915-5680

SXZOIES: XISEl= A% FHE

487] F=old T dARE HYE =l SAISkL % = Wl 7 B Al
Aol 570 ol EAIE Aol AR Ho'= 2017d 99 EA1H ol% 27114
ol T QAR A iE 2918 VST FER VIPF woith W 1P )t
o] HTMLSAIHo] 370 ol SAl=ar mutdAld 3 A 9A] SA1E A= i
ot 2 Tl g2 O Vo] WAsEe M S AdARES B
o] A=A &0 7Y AdE SA7F ADEAL ek se] AGARE
= AlARe] #E Ego] RA| ofFold Ao ek, St wEEY] ARt
B [P AYES S AdAPE skl HER s mizell A4 glol EA1E A

o2 o

T2 5, 427| Sl oEe! tHMAIKIE HS B2 B

A 3TAYZ, YAl IBKFASE

2, gHIo| MEF Y SN 2

==iE Al =7t 1Q18 2Q18 3Q18 4Q18 1H19
Online e = U= 5/16 OBT
Web Fooud|  QAE 1/23 OBT
F P A A(37Games) == NS
7|12t == 1/4 OBT
FeeER e 6/4 OBT
Mobile R RIH5(CHHALX [Z4H5) st= EA oY
F P = H(37Games) == NS
SUMIP 2R AIRMSE) | B2 BN
HTML5 F P 2 3&(F, MOEZ S Esa EA| 0"

A P, BREASY

IBKS RESEARCH | 5



2l (069080)

HTMLS A Feez2e) Al ka3 9% Al o
3T}, HTML5 192 Native App Al9meh 7o, olsle &kt gojx
7H)5 A SR BB X glo] AAE 5 gk B IPE 271 Aol
S0 A2 ERCuri A9 ol AEsh] tiRe) HIMLS A st
weby 33l 719 2 HIMLS 7)) S § 1P A4HoR Aus 7}
5ol ek W o]9] 'SUN' IPE 283 AUE F3 AYA] 57} 20199
o ZAJ5t7] $J8) A Folm 'CY, ‘olARE % PC MMORPGE] [PE= 5 w}
A AgoE A ofgolc,

3. 5= W FL YA Valuation H F7} X[&

= AZEE Performance(%) PER(HH) AEPS
(=9 -1D -1W -M -1y 2018 2019 (%)

TENCENT HOLDINGS LTD 437.1 0.7 -03 -49 -39 333 259 288
NETEASE INC-ADR 333 12 6.3 15.4 -135 219 175 255
PERFECT WORLD CO LTD-A 5.1 -038 0.7 25 —26.3 172 14.1 219
WUHU SHUNRONG SANQI (37Games) 37 40 06 57 =517 125 108 15.9
YOUZU INTERACTIVE CO LTD-A 23 6.7 10.1 84 =330 14.8 11.9 24.3
OURPALM CO LTD-A(HOAIZ) 1.9 0.7 25 78 -43.0 15.2 137 10.7
CHANGYOU.COM LTD—ADR 08 23 54 2.1 =51.1 123 70 75.3
Zt&: Bloomberg, IBKEAEH

7 6. CiLtelg i S0l SAB SUN TR 7. BMES S S20 A8 09

Az 94, BKEASE

6 | IBKS RESEARCH

A YA IBKEARSH



O3 8. Yol npEeY ! A | §TE 0

Of5% 6915-5680

EEN S (F)  —O0— YoY(D) (%) (M) mmmoeiolol(xl) —o—dgdolAB(R) (%)
800 1 120 300 1 50
700 100

250
600 80
200
500 60
400 40 150
300 20
100
200 0
50
100 -20
0 —-40 0
1Q17 3Q17 1Q18 3Q18F 1Q17 3Q17 1Q18 3Q18F

A& WiseFN, IBKEARSH A& WiseFN, IBKEARSH

12! 10, | EBITDA ¥ ROE 0| T2 11, gie] aEx) Y O|RkES] F0|
(A2) e EBITDA  —O— ROE(%) (12 nERA mo|AtEQ|
1,200 1 25 500

0

1,000 | 20.6 120

-500
800
15 -1,000
600 1.9 -1,500
10
-2,000
400 +
-2,500
5
200
-3,000 r
0 -3,5600 -
2016 2017 2018F 2019F 2016 2017 2018F 2019F

A5 WiseFN, IBKEARSH

A5 WiseFN, IBKEARSH

IBKS RESEARCH | 7



2l (069080)

RO THRAENE
(Aot 2016 2017 2018F 2019F 2020F (A4 2016 2017 2018F  2019F  2020F
lIE=Sl! 220 166 244 268 289 QER 208 225 299 396 521
B7t8(%) -92 244 6.7 100 78 SIZUSIZ MR 28 52 85 156 252
=27t 0 0 0 0 0 S5 26 11 119 133 150
IE50[ 220 166 244 268 289 &R 28 23 35 39 2
IHEZ0|2UZ (%) 100.0 100.0 100.0 100.0 1000 KHTKPAL 0 0 0 0 0
| 163 122 168 178 189 HIRSRRE 94 99 113 125 136
EHHHIE(%) 740 735 68.7 66.4 65.2 [EXMAL 33 41 44 51 57
Feol 57 44 76 90 101 DS pA 42 40 P M 41
B7t8(%) -235 -230 735 180 1.7 EXRpAL 9 10 21 22 24
HAHO[UE(%) 260 265 313 336 348 KRAEA| 302 323 412 521 658
=382 4 3 6 8 1 K 53 40 63 9 145
O|Rk2) 4 5 5 8 11 NIRRT [EfRH 0 0 0 0 0
7IEt 0 -1 1 0 0 IRIRIZ 0 0 1 1 1
7 Bl -5 -2 0 0 0 FSAYTIEH 0 0 0 0 0
B&/EA 1gael 0 0 0 0 0 HISSEM 9 14 18 19 20
AMEolel 57 46 82 98 112 AEA 0 0 0 0 0
oM 12 16 20 24 27 A7 [RIIZ 0 0 0 0 0
Hoig 21.1 344 246 245 245 SREH 62 54 80 114 165
HSAHol] 45 30 62 74 85 RHHEFR | 239 269 332 407 493
R ]| 0 0 0 0 0 PN 18 18 18 18 18
70l 45 30 62 74 85 R=Qoiz 150 150 150 150 150
B712(%) -255 -332 107.3 189 145 PNIZE S —44 —44 —44 —44 —44
7 20[2UZ (%) 204 180 255 275 292 7 [EFEZZHO Q=7 —1 0 0 0 0
X7 0[] 45 30 62 74 85 ojeloiz 115 145 208 283 369
7|Et=Zo[e] -1 0 0 0 0 HIX X2 1 0 0 0 -1
ExEo| a4 30 62 74 85 XE2EA 240 269 332 407 492
EBITDA 66 53 84 98 109 HIO|KHH 62 53 80 113 164
Z712(%) -197 -197 583 169 1.7 ExpRIZ 0 1 1 1 1
EBITDADFEE(%) 299 31.8 343 36.5 37.8 2RRIS —54 —63 —-203 —-289 —401

EXixE HaSER
(128 ZM) 2016 2017 2018F 2019F 2020F (A1) 2016 2017 2018F  2019F  2020F
TEXIE(E) sz S22 48 33 59 79 91
EPS 1,280 857 1,774 2,129 2436 7101 45 30 62 75 86
BPS 6,768 7624 9398 11527 13963 HISEAN HI8 & 1" 9 3 -1 -4
DPS 0 0 0 0 0 FERMIZTIYZH| 3 4 4 5 6
HH204[0 |A4(tH) FEHRAAZH| 5 5 3 3 3
PER 1.7 456 108 90 79 SRS -9 -7 -3 -3 -3
PBR 22 5.1 20 17 14 iSRSl 24 6 2 —11 -4 -4
EV/EBITDA 7.2 24.9 57 40 25 RHORpARO| ZhA 0 0 0 0 0
ARAXIE(%) OfUrHRSS| E7t 0 0 0 0 0
&s7te -92 —24.4 487 100 78 J[Et FHSESE 1 5 -2 9 13
EPSE7IE -25.3 -330 106.9 200 145 EXEE o252 —41 -13 -50 —42 —46
2O LMK (%) S| Z7HCAPEX) -3 -9 -8 -12 -12
igelE 00 00 00 00 00 [ERIMO| ZA 0 0 0 0 0
ROE 206 11.9 208 203 19.1 FRRI| UNBTY -1 -3 -3 -3 -3
ROA 155 96 16.9 16.0 145 EXtRpe] ZAMEID 46 -35 -3 -2 -2
ROIC 883 479 95.9 1476 4167 7IE} -83 34 -36 25 -29
QY IRIE(%) HRES BES5E -5 0 12 34 5
ERHH (%) 259 200 242 28,1 336 Rl E7KEA) 0 0 0 0 0
X112 HIZ(%) -226 234 -61.1 -71.0 -815 Xj=o| 57} 0 0 0 0 0
O [RPAMIE(HH) 4972494 20723 34473 23324 19567 7IEt -5 0 12 34 51
SSYRIH(H) 7l & =Y 0 0 1 0 0
IHEREEIE 74 66 84 73 72 sige| 57+ 2 24 33 71 9%
NIV N IS 00 14790 13274 12518 12500 7|=53 27 28 52 85 156
ErpEIEE 08 05 0.7 06 05 7|2 28 52 85 156 252

FAR 2 Dol B AFee] B AMEEAE 71E

8 | IBKS RESEARCH



Compliance Notice

S K20l ARHE LIS 20| U=io|Lt RS 7Y glo| 2019| ofzig Metoh| Higsto] MMEIISS SoIRIct
& KR 7[HUEXP} E= MBI AR XEEEH Ato] gELICk

S XRs ZARRAMRIR ZP40] Zl045H ARUAIZSIM Y T AZIRS)0| ELICE
ZAEA PR & HIRALE SHEES0 R OfSHRHAZE SELICE

S K20l oigE 52| X2g 1%01e 2Rt UX| 4&LICE

SARE 47| BAIR AR 2| TX[GH0F Sh= S OfsiA ST,

o e EIERHPRY HR0E 19014 SIEE A Dok
o0 2 =t AsY RoiE  LamR o ARFE
QENRS]
EXjol Oh (SXP[ZE 12742)
Z2 Exlod (Freolg 71F)
o 40% ~ Of> 15% ~ B2 -15% ~ 15% i ~ —15%

U EXIOR (AriRlE 71

HISEIH +10% ~ 2 -10% ~ +10% HIESA ~ —-10%

5 77} 2 2HZ7} 20| o om Bt * %QE%(;‘;’/M
20161019 O 23000 —3138 -978
- 20170305 O 25000 —1750 —0.40
50,000 2017.10.16  Oh 30000 —-137 2867
40,000 20171220 Ofg 42,000 -37.22 —0.71
30,000 |—I 2018.10.04 HEEE - -
20.000 ! 20181004 W 24000

10,000

7

(&) ®30i4 (A) T4 (@) F

=
=0

0l5E 6915-5680
=5 S Shst M8A
ASES  ofseAl B
EXtS3 £7 (2017.10.01~2018,09.30)

ErsE 72 ra HIS(%)
TES 127 84.1
=2 24 159
Oi= 0 00

(W) HIES=A (W) Not Rated / SRR} 8

Ext =2y} 11215(%)
oA (=) g A/zN

IBKS RESEARCH | 9



