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B UY (Maintain) 2019 OP to reach KRW12bn (+45.1% YoY) as previously projected
Value of Megabox Plus M to be spotlighted
CP (Jun. 21) KRW4,935 , ,
Retain BUY for a target price of KRW6,800
TP (6 months) KRW6,800
Upside 37.8% . ]
2Q19 OP to reach KRW12bn (+45.1% YoY) as previously projected
Jcontentree’s 2Q consolidated operating profit is expected to reach KRW12bn
Selong Hong B (82-2) 3772-1584 (+45.1% YoY) on sales of KRW124.9bn (+12.3% YoY), as we had previously
>4 sejonghong@shinhan.com forecast in our June 10 report. Earnings growth should be driven by the cinema
division (Megabox), which is likely to report operating profit of KRW10.5bn (+530%
Hyunjiku @ (32-2.). 37721508 YoY). While domestic movie attendance continues to record strong growth, the
>4 hyunji.ku@shinhan.com company will focus on improving company-wide cost efficiency throughout the
year. We may well expect earnings surprises every quarter.
KOSPI 2,125.62 .
K0SDAQ 129 64E Value of Megabox Plus M to be spotlighted
Market cap KRW711.0bn/USD623.7mn The K‘mg‘s Letters, the most ant1c1pqte_d film to be d1stnl_3uted by Mega'box Pl'us M
ot vl will hit cinemas on July 24. The movie is about the last eight years of King Sejong's
arvate KRW500 reign, during which he created the Korean alphabet, and stars Song Kang-ho and
Outstanding shares 144.1mn Park Hae-il, two of the most bankable actors in Korea. It is estimated to have run
Free float 94.6mn (65.6%) up KRW12bn-13bn in production cost and break even with a modest audience of
52-week high/low KRW7,070/KRW4,270 3.3mn viewers, even when excluding revenues from ancillary rights. With the
60-day avg. trading volume 1,862,035shrs cinema market entering the strong season, it expects to draw at least 7mn-8mn
60-day avg. turnover KRW9,816mn viewers. Its success should spotlight the value of Jcontentree’s distribution unit.
F°r.eig” ownership 2:59% Both cinema and broadcasting businesses will likely do well throughout this year.
Major shareholders Full-year cinema operating profit is forecast to jump 88.3% YoY to KRW40.3bn. It is
______ JoongAng Holdings and 1 other  33.32%  positive that all three leading cinema operators are concentrating their efforts on
NPS  6.99% profitability. Broadcasting operating profit is expected to grow up to KRW15.3bn
Absolute performance 3N 3.0% (+9.3°{o 'YoY). The recent plun‘ge of'the bellwether medig stgck, caused by concerns
6M 8.8% over rising production costs, is unlikely to have a negative impact on the company.
oM 247 Negotiations are also underway for the distribution of core contents in China.
Relative performance 3M 0.4% Retain BUY for a target price of KRW6,800
to KOSDAQ 6M L4% We keep our target price for Jcontentree unchanged at KRW6,800, based on
12M  -13.9% 2019F EPS and a target PER of 33x (past three-year average). We retain our BUY
rating in view of: 1) sharp increase in profitability of the cinema business (2019F
operating profit +88.3% YoY); 2) continuing growth in broadcasting earnings;
and 3) 2019F PER down to 24.1x. The company is the dark horse of 2H19.
Year to Sales oP Pre-tax NP EPS Growth BPS PER  EV/EBITDA PBR ROE  Net debt
December (bn KRW)  (bn KRW) (bn KRW) (bn KRW) (KRW) (%) (KRW) (x) (x) (x) (%)  ratio (%)
2017 4203 333 VA 6.4 53 (66.5) 1,311 97.5 14.8 4.0 5.3 73.8
2018 511.3 347 33.6 184 145 171.9 2,339 30.8 9.8 1.9 7.4 5.8
2019F 575.6 55.5 515 295 205 416 2,544 2.1 6.0 1.9 8.4 5.9
2020F 619.3 543 56.6 29.9 208 1.3 2,752 3.8 5.8 18 7.8 1.2
2021F 653.4 57.2 59.7 315 219 5.4 2,971 225 5.5 1.7 7.7 (4.2)
Source: Company data, Shinhan Investment Corp. / Note: TB = tum black, TR = tum red, RR = remain red
Shinhan Investment Corp. does and seeks to do business with companies covered in its research reports. As a result, investors should be aware that the firm may have
a conflict of interest that could affect the objectivity of this report. Investors should consider this report as only a single factor in making their investment decision.
Analysts employed by Shinhan Investment Corp., or a non-US affiliate thereof, are not registered/qualified as research analysts with FINRA, may not be associated
persons of the member and may not be subject to FINRA restrictions on communications with a subject company, public appearances and trading securities held by a
research analyst account. For analyst certification and important disclosures, refer to the Compliance & Disclosure Notice at the end of this report.
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Sales and operating profit margin (K-IFRS consolidated)
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Source: Company data, Shinhan Investment Corp.

Earnings trend and outlook (K-IFRS consolidated)

(bn KRW, 1,000 people, KRW, %) | 1Q17 2Q17 3Q17 4Q17P| 1Q18 2Q18 3Q18 4Q18| 1Q19 2Q19F 3Q19F 4Q19F| 2017 2018 2019F 2020F
< (Cinema market assumptions>

Nationwide movie attendance 523 450 64.0 58.6| 514 451 66.8 53.2| 551 501 712 56.6| 219.9 216.5 233.0 2285
Megabox movie attendance 56 47 65 66| 58 52 76 64| 59 57 82 67| 235 249 266 265
Megabox market share 107 105 102 11.2| 112 114 114 120| 1208 114 116 119 107 115 114 116
Megabox ATP 6,557 7,167 7,005 7,107 | 6,521 7,578 7,309 7,460| 7,509 7,520 7,525 7,543| 6,961 7,408 7,524 7,560
<Earnings forecasts>

Sales 86.9 96.6 115.8 120.1|109.6 111.3 157.0 133.4|126.3 1249 172.4 152.0|420.3 511.3 575.6 619.3
Broadcasting 203 542 372 50.1| 475 641 555 645 519 506 623 63.1| 161.8 231.6 228.0 262.1
(Cinema 683 573 844 80.8| 704 648 1022 79.7| 73.8 743 1100 88.9| 290.9 317.2 347.1 357.2
Consolidated adjustment (17) (150) (5.8) (10.8)| (84) (17.7) (0.6) (10.8)| 0.6 00 00 00|(323) (375) 0.6 0.0
Sales share of cinema 786 594 729 673| 643 583 65.1 59.8| 584 595 638 585| 69.2 620 603 57.7
0P 52 89 107 10.2| 40 83 182 46| 110 120 238 86| 33.4 347 555 543
- Broadcasting 10 90 22 (05| 11 66 33 3.0 57 16 42 39| 117 140 153 175
- Cinema 43 (0.0 9.1 12,6 31 1.7 15.0 1.7 55 105 19.7 46| 259 214 403 36.8
Consolidated adjustment (0.1) (0.1) (0.7) (3.4)| (0.1) (0.0) (0.1) (0.4)| (0.1) 00 00 0.0 (43) (0.7) (0.1) 0.0
NP 38 63 17 (04)| 66 6.6 127 (0.0)| 75 9.9 177 3.8| 109 255 389 420
<% YoY growth>

Sales (5.3) 212 9.6 107.0f 26.2 152 356 10.2| 152 123 9.8 14.0| 254 216 126 7.6
oP (56.8) 4046 (30.9)  TB|(22.8) (6.8) 713 (47.1)| 1754 451 307 1041| 153 42 597 (2.0)
NP (428) (7711) (85.9)  TR| 743 47 6306 RR| 131 497 398  TB|(57.8) 1346 521 8.1
<Margin, %>

0PM 6.0 9.2 9.2 8.5 3.6 74 116 3.4 8.7 9.6 138 5.7 7.9 6.8 9.6 8.8
NPM 4.4 6.5 1.5 (0.3) 6.0 5.9 81 (0.0) 5.9 79 103 2.5 2.6 5.0 6.8 6.8

Source: Company data, Shinhan Investment Corp.
Note: Based on total net profit; see page 1 of this report for net profit of controlling interests
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PER valuation based on 2019F EPS: Target price of KRW6,800

(bn KRW) Value  (bn KRW) Value  (bn KRW) Value
2018 NP 18.4 2019F NP 29.5 2020F NP 29.9
EPS (KRW) 145 EPS (KRW) 205 EPS (KRW) 208
Target price (KRW) 4,800  Target price (KRW) 6,800  Target price (KRW) 6,900
Target PER (x) 33 Target PER (x) 33 Target PER (x) 33
Current price (KRW) 4,935
Current PER (x) 24.1

Source: Shinhan Investment Corp.

Note: Megabox's movie attendance is growing faster than the market average, driving up the company’s market share near 20%.
The broadcasting division reported strong operating profit growth in 2016 and 2017. Drama House continues to strengthen
its competitiveness in media contents. Valuation multiple of 33x is the past 3-year average.

PER trend
(%) 2014 2015 2016 2017 2018 | Past 3-year average
PER (high) 19.9 29.6 32,0 60.6 40.4 445
PER (low) 134 13.3 17.0 38.0 20.2 25.1
PER (average) 16.1 19.0 21.9 44.0 30.8 323

Source: Shinhan Investment Corp.

2Q19 forecast
(bn KRW) 2Q19F 1Q19 % QoQ 2Q18 % YoY Previous Consensus
Sales 124.9 126.3 (1.1) 111.3 12.3 124.9 127.3
0P 12.0 11.0 9.1 8.3 45.1 12.0 10.4
NP 9.9 7.5 32.0 6.6 49.7 9.9 8.3

Source: Company data, FnGuide, Shinhan Investment Corp.
Note: Based on total net profit

Earnings forecast revision (K-IFRS consolidated)

2019F 2020F
(bn KRW) Previous Revised Change (%) Previous Revised Change (%)
Sales 575.6 575.6 0.0 619.3 619.3 0.0
oP 55.5 55.5 0.0 54.3 54.3 0.0
NP 38.9 38.9 0.0 42.0 42.0 0.0
Source: Shinhan Investment Comp.
12-month forward consolidated PER band 12-month forward consolidated PBR band
(KRW) (KRW) 6.0x 5.0x 4.0x
9,000 - 40x 9,000
35x% 3.0x
4 7,000 +
7,000 30x
25x
E 5,000 + 2.0x
5,000 20x
3,000 3,000
1,000 1,000 T T T T T T T
12 13 14 15 16 17 18 19 12 13 14 15 16 17 18 19
Source: QuantiWise, Shinhan Investment Corp. Source: QuantiWise, Shinhan Investment Corp.
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Peer group valuation
Ticker 036420 KS 253450 KS 003560 KS 079160 KS 002739 CH CNK US KIN BB
Company Jcontentree  Studio Dragon iHQ CICGV| Wanda Cinema Cinen]ark Kinepolis
Holdings
Market cap (bn KRW) 711.0 1994.8 315.1 786.1 6,768.3 4,996.6 1,690.8
Sales 2018 511.3 379.6 109.4 1,769.4 2,263.6 3,545.7 618.2
(bn KRW) 2019F 573.0 504.2 1515 1,032.6 2,745.3 3,976.2 687.9
2020F 650.7 599.0 163.6 1,065.5 2,916.8 4,052.8 714.7
0P 2018 34.7 39.9 9.9 71.7 308.4 505.6 103.8
(bn KRW) 2019F 54.2 62.2 24,7 41.3 356.4 532.8 124.5
2020F 63.8 98.4 29.3 49.9 348.2 549.3 136.0
OPM 2018 6.8 (10.5) 9.1 44 13.6 14.3 16.8
(%) 2019F 9.5 (12.3) 16.3 46 13.0 134 18.1
2020F 9.8 (16.4) 17.9 4.7 11.9 13.6 19.0
NP 2018 23.1 35.8 8.4 (75.1) 214.3 298.4 62.4
(bn KRW) 2019F 28.2 54,2 15.3 5.4 278.5 3317 77.6
2020F 33.0 82.7 18.3 6.9 284.5 355.0 87.3
Sales growth 2018 21.6 324 (13.7) 3.2 5.7 48 -
(% YoY) 2019F 12.1 32.8 38.4 (41.6) 21.3 12.1 11.3
2020F 13.6 18.8 8.0 3.2 6.2 1.9 3.9
EPS growth 2018 170.9 217 (16.3) (1,364.0) (10.5) (8.7) -
(% YoY) 2019F 1.0 51.1 76.5 - 19.7 6.1 -
2020F 18.9 52.6 19.8 - 12.2 44 -
PER 2018 29.3 72.3 - - 29.7 15.4 27.7
(x) 2019F 25.6 36.1 20.6 - 22.7 15.9 21.9
2020F 21.6 23.6 17.2 - 20.3 15.3 19.4
PBR 2018 1.9 6.5 13 7.8 3.1 2.9 1.5
(%) 2019F 1.9 43 1.4 - 2.3 2.6 6.6
2020F 1.8 3.6 13 - 2.1 2.4 5.6
EV/EBITDA 2018 9.7 21.2 4.7 8.6 18.1 8.1 13.6
(%) 2019F 10.4 11.4 9.0 - 13.3 9.2 11.2
2020F 9.6 8.6 8.2 - 14.0 9.1 10.5
ROE 2018 9.3 9.3 4.0 (35.8) 10.6 19.1 27.2
(%) 2019F 8.0 12.6 7.3 - 11.1 18.1 313
2020F 9.3 16.6 8.1 - 10.3 16.2 311

Source: Bloomberg, Shinhan Investment Corp.

Relative share performance vs. domestic drama producers

— Jcontentree

(%)
120

80

(40) 1

(80) -
06/17

12/17

06/18

cJ cav
iHQ

Chorokbaem Media

12/18

Next Entertainment World

Relative share performance vs. domestic cinema operator

(%)

— Jcontentree

180 -

(60) -
06/17

Qcev

12/17

06/18

12/18

Source: Bloomberg, Shinhan Investment Corp.

Source: Bloomberg, Shinhan Investment Corp.

@ Shinhan Investment Corp.



Daily News Jcontentree

Statement of financial position Statement of comprehensive income
Year to December (bn KRW) 2017 2018 2019F  2020F  2021F Year to December (bn KRW) 2017 2018  2019F  2020F  2021F
Total assets 6619  821.2 8655 9126  960.9 Sales 4203 5113 5756  619.3  653.4
Current assets 208.4 342.1 355.6 392.4 4315 Growth (%) 25.4 21.6 12.6 7.6 5.5
Cash and equivalents 49.4 141.6 136.4 154.5 180.4 C0GS 199.8 273.8 289.3 317.6 335.8
Accounts receivable 61.6 771 873 9.7 104.1 Gross profit 220.6 2375 2863 3017 3175
Inventories 23.7 329 371 39.9 42.1 GPM (%) 52.5 46.4 49.7 48.7 48.6
Non-current assets 453.6 479.1 509.9 520.1 529.4 SG&A 187.2 202.7 230.8 241.3 260.4
Tangible assets 192.8 208.5 2133 217.5 2215 Operating profit 333 34.7 55.5 543 57.2
Intangible assets 844 87.4 110.2 112.8 114.7 Growth (%) 15.2 4.2 59.7 (2.0) 5.2
Investment assets 814 82.2 85.5 88.9 92.4 OPM (%) 79 6.8 9.6 8.8 8.8
Other financial assets 0.0 0.0 0.0 0.0 0.0 Non-operating profit (9.0) (1.2) (4.0) 23 2.5
Total liabilities 426.2 4003  405.7  409.9 4133 Financial profit (5.0) (3.5) (6.0) (4.6) (2.8)
Cunrent liabilities 288.7 271.1 273.2 275.1 276.7 Other non-operating profit (4.0) 2.4 2.0 7.0 5.4
Short-term borrowings 60.4 62.9 62.9 62.9 62.9 Equity method gain (loss) (0.0) (0.1) (0.2) (0.1) (0.2)
Accounts payable 16.1 15.1 15.5 15.8 16.1 Pre-tax profit 24.4 33.6 51.5 56.6 59.7
Current portion of long-term debt 80.8 56.0 56.0 56.0 56.0 Income tax 135 8.0 12.6 13.9 14.6
Non-current liabilities 1375 129.2 1325 134.8 136.6 Continuing operations 10.9 25.6 38.9 42.8 45.1
Bonds 55.4 371 371 371 371 Discontinued operations 0.0 0.0 0.0 0.0 0.0
Long-term borrowings 57.1 65.5 65.5 65.5 65.5 Net profit 10.9 25.6 389 42.8 45.1
Other financial liabilities 0.0 0.0 0.0 0.0 0.0 Growth (%) (51.4) 134.8 52.1 10.0 5.4
Total shareholders' equity 235.7 420.9 459.8 502.6 547.6 NPM (%) 2.6 5.0 6.8 6.9 6.9
Capital stock 57.0 72.0 72.0 72.0 72.0 Controlling interest 6.4 18.4 29.5 29.9 315
Capital surplus 18.6 158.3 158.3 158.3 158.3 Non-controlling interest 4b 7.1 9.3 12.8 135
Other capital (5.1) (5.1) (5.2) (5.2) (5.2) Comprehensive income 9.2 29.9 389 42.8 45.1
Accumulated other comprehensiveincome: 12.9 16.3 16.3 16.3 16.3 Controlling interest 48 22.3 29.0 32.0 33.7
Retained eamings 75.0 95.5 125.0 154.9 186.5 Non-controlling interest A 7.6 9.8 10.8 114
Controlling interest equity 158.4 337.0 366.5 396.5 428.0 EBITDA 59.2 710 1384 140.8 146.5
Non-controlling interest equity 71.3 83.9 93.3 106.1 119.6 Growth (%) 37.9 30.0 79.8 1.8 40
*Total debt 256.1 2223 2224 2224 222.5 EBITDA margin (%) 14.1 15.1 24.0 22.7 22.4
*Net debt (cash) 1740 %4 2.0 62 (3.)
Statement of cash flow Key ratios
Year to December (bn KRW) 2017 2018 2019F  2020F  2021F Year to December 20170 2018 FR2019F] 2020F H2021F
Cash flow from operations (3.5) 248 1141 1203 1310 EPS (KRW) . 20 201 20 297 g
Net profit 109 5.6 389 W28 51 EPS of controlling interest (KRW) 53 145 205 208 219
Depreciation expense 16.3 17.7 21.0 21.6 22.3 BPS (KRW) 1,950 2,922 3,192 3488 3,801
Amortization expense 96 %6 62.0 64.9 67.1 BPS of controlling interest (KRW) 1311 2,339 2,544 2,752 2,971
FX translation loss (gain) 0.5 (0.2) 0.0 0.0 0.0 DPS (KRW) 0 0 0 0 0
Asset disposal loss (gain) 33 1.8 1.8 1.8 1.8 PER () o 51.1 22.2 183 16.6 158
Equity method loss (gain) 0.0 0.1 0.2) 0.2) (0.1) PER of controlling interest (x) 97.5 30.8 241 23.8 22.5
Change in working capital 40) (335 (95 (107)  (52) PRRGY 27 15 15 14 13
(Payment of income tax) (160) (96) (126) (139) (146) PBR of controlhng interest (X) 4.0 1.9 1.9 1.8 1.7
Others 139 183 126 139 146 EV/EBITDA (x) 148 98 6.0 58 55
Cash flow from investments (152) (478) (1164) (99.4) (102.0) Dividend payout ratio (%) 00 00 0.0 0.0 0.0
Increase in tangible assets (32.9) (28.8) (25.7) (25.9) (26.2) Dividend yield (%) 00 00 00 00 00
Decrease in tangible assets 0.0 0.4 0.0 0.0 0.0 Profitability
Change in intangible assets (08) 12 (847) (674  (69.0) EBITDA margin (%) %111 240 227 24
Change in investment assets %6 (@6 (32 (33  (34) OPM (%) 19 68 96 88 88
Others 369) (180) (28 (28  (34) NPM (%) 26 5.0 68 69 69
Free cash flow 100 283 8.1 875 982 ROA (%) L Rl
Cash flow from financing 728 1152 0.1 0.1 0.1 ROE (%) 23 74 84 8 77
Change in borrowings 416) (358 01 01 01 ROIC (%) = ST 123 B
Change in treasury stock 0.0 0.0 0.0 0.0 0.0 Stabitity
Dividends 0.0 13) 0.0 0.0 0.0 Debt to equity ratio (%) 180.8 95.1 88.2 81.6 75.5
Others 1204 152.3 0.0 00 0.0 Net debt ratio (%) 73.8 5.8 5.9 1.2 (4.2)
Other cash flow 00 00 (9) (39) (39) Cashratio (%) 17.1 52.2 49.9 56.1 65.2
Change in consolidated scope 0.0 0.0 0.0 0.0 0.0 Interest coverage ratio (x) 38 4.2 72 71 75
Change in X rates 00 00 0.0 0.0 00 Activity (%) _ :
Change in total cash (5.9) 92.2 (5.2) 18.0 26.0 Working capital tumover (times) (23.7)  (39.5) (4,062.6) 445 26.1
Beginning cash 553 194 1416 1364 1544 Inventory turnover (days) 20.4 20.2 22.2 22.7 22.9
Ending cash 494 141.6 136.4 1544 180.4 Receivable turnover (days) 40.4 49.5 52.1 54.8 56.6

Source: Company data, Shinhan Investment Corp. Source: Compary data, Shinhan Investment Corp.
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Jcontentree (036420 KS)

Share performance Date Rating | Target price| Target price gap (%)
(KRW) (Indexed,Jun-18=100) (KRW) | Average _Max/Min
8,000 - - 110 2016.03.16 BUY 5,801 (28.1) (20.3)
KOSDAQ Tndex = 100 2016.08.17 BUY 5325 (319  (23.2)
7,000 } 100 2017.02.18 6Mlater|  (28.2) (22.8)
2017.04.23 BUY 5000  (247)0  (223)
6,000 - L 90 2017.07.10 BUY 4755 (210)  (19.2)
2017.07.23 BUY 5420 (20.3) 19.7
5,000 o 80 2018.01.24 6M later 20.4 20.7
2018.01.26 BUY 7,417 (6.4) 5.0
4,000 ; ; - 70 2018.03.26 BUY 8,558 (16.9) (5.9)
06/18 10/18 02/19 06/19 2018.07.02 BUY 7607 (15.2) (7.1)
Jcontentree corp. (LHS) Relative performance to KOSDAQ (RHS) 2018.09.17 BUY 8500 (36.1) (22.9)
2018.11.07 BUY 7300 (33.5) (26.7)
Target price 2019.02.07 BUY 6900  (247))  (16.1)
KR 2019.04.29 BUY 7300)  (269))  (22.1)
10,000 - BUY 2019.05.20 BUY 6,800 - -

8,000 A

I Trading BUY
6,000 4
L HOLD
4,000 1
,000 . —L SELL
06/16 11/17 04/19
P (LHS) Jcontentree corp. (LHS) Rating (RHS)

Note: Calculation of target price gap based on past 6 months

Rating Distribution - SHIC Universe (as of 21 June 2019)

BUY (BUY) 96.7% | Trading BUY (HOLD) 094% | HOLD (HOLD) 236% | SELL(SELL)

0%

Rating Distribution - SHIC Investment Banking Clients (as of 21 June 2019)

BUY (BUY) 91.30% | Trading BUY (HOLD) 435% | HOLD (HOLD) 435% | SELL (SELL)

0%

SHIC Ratings (as of 1 April 2017)

@ SELL: Expected 6-month loss of 20% or more

Stock Sector

¢ BUY: Expected 6-month gain of 10% or more ¢ OVERWEIGHT: Based on market cap, largest share of sector stocks under coverage is rated BUY
* Trading BUY: Expected 6-month gain of 10% to loss of 10% * NEUTRAL: Based on market cap, largest share of sector stocks under coverage is rated Trading BUY or HOLD
* HOLD: Expected 6-month loss of 10% to 20% ¢ UNDERWEIGHT: Based on market cap, largest share of sector stocks under coverage is rated SELL
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¢ During the last 12 months, the following companies mentioned in this report were an investment banking client of Shinhan Investment Corp. and/or one or more of its affiliates:
Jeontentree

¢ Shinhan Investment Corp. or one of its affiliates has received compensation for investment banking services from such companies in the past 12 months.

¢ Shinhan Investment Corp. or one of its affiliates, and/or their respective officers, directors or employees may have interests, or long or short positions, and may at any time make
purchases or sales as a principal or agent of the securities of the companies mentioned in this report.

¢ As of the date of publication, research analysts responsible for this report and members of their households do not have any financial interest in the debt or equity securities of the
companies mentioned in this report.

Research analysts responsible for this report receive compensation based upon, among other factors, the overall profitability of Shinhan Investment Corp., including profits derived from
investment banking. The analysts responsible for this report may also receive compensation based upon, among other factors, the overall profitability of sales and trading businesses
relating to the class of securities or financial instruments for which such analysts are responsible.

All opinions and estimates regarding the companies and their securities are accurate representations of the research analysts’ judgments, and may differ from actual results.

This report is intended to provide information to assist investment decisions only, and should not be used or construed as an offer or a solicitation of an offer to buy or sell any
securities. The information herein has been obtained from sources deemed reliable, but such information has not been independently verified and no guarantee, representation or
warranty, expressed or implied, is made as to its accuracy, completeness or correctness. Shinhan Investment Corp. makes a best effort but does not guarantee the accuracy,
completeness or correctness of information and opinions translated into English from original Korean language materials. Shinhan Investment Corp. accepts no liability whatsoever for
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Securities Act of 1933, as amended, and, in such case, may not be offered or sold in the US or to US persons unless they have been registered or are in compliance with an exemption
from registration requirements.

¢ All Other Jurisdictions: Customers in all other countries who wish to effect a transaction in any securities referenced in this report should contact Shinhan Investment Corp. or its
affiliates only if distribution to or use by such customer of this report would not violate applicable laws and regulations and not subject Shinhan Investment Corp. and its affiliates to
any registration or licensing requirement within such jurisdiction.

Shinhan Investment Corp. policies regarding conflicts of interest are available at: http://file.shinhaninvest.com/filedoc/clause/conflictofinterest.pdf
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