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4Q18 Review

BH|X 4Q18 A2 01EY 2222 (+21.1% yoy, +13.8% goq), BYO[2! 16K (—
24.3% yoy, —35.3% qoq) 2= MHE2 FR0| 2T A FHAIE ot2[3Ct 2018
HZF A2 DfEH 7892 (+12.0% yoy), F0[2 83K (—8.6% yoy, OPM 10.6%)
2 &Y AR NEEEE QHEEE HMZ0IE(+32.5% yoy), BIE3E(+51.4% yoy)
74 3 MM OCTY B2 4Q18 152219 &S 7|S3HCH.

BuUy (maintain)

20193 &5 J4M 7|cH, 202082 ¢ SCH

2ExT} 11,000 &
Xz} 9,340 ¥ 20198 AX2 5% 868%™ (+10.1% yoy), H0|Y 11923 (+43.0% yoy, OPM
13.7%) 2 0|2} 7jM0] Jk5& MUOICt K|l 64E A OCT &H| BjE0| 27|2
XA | BIE|n] 017t 00%4R(+02.7% yoy)©| HES 718 o= FHEIH 717| B 57t
BEE of 2 P K| EUE XS Soiy FMoo|ch 23 AKECRE K ot
o OIE77| 1& EAI7t O ZE] QUCE ESE M AP E XLt 28FH S35 L} 2HE
= Ef(B2C) & THAIZLY.
Stock Data
KOSDAQ (3/7) 736.83 pt
A7 IE 1,110 24 LiH0ll= Mol FHI=2 ME=2f0| Z|THEICE 20209 £2 SX7F AIED Alg SAS Ef
HISHZR A 11,883 MZ AORZ oF 5EQ| MHES EAE A=O|CE ot FUQIH 25t XY H2|dE &yez
525 S7H/ Xk 13,600/ 7,750 & OIS A0l YAUSS FNILIZ HOR Holct. YOl E RHEHS SAfsit
e ke 4 Top line 47 3+ 40| OI4EIE JHeL| F71= 32 10| Ci| Exfs
o e = A MBIl 9ol el T Tl RESICHs BEolck SXol ohaot SEFL
BPS(19.12E) 771 & 11,00088 FAEE
KOSDAQLHH| Altiieols 1742 84% _ _
670 —11.8% Financial Data
2He  7.0% (Moip) 2016 2017 2018P 2019E 2020E
S Y| 2449|691 26.7% =N 66.9 70.4 78.9 86.8 95.9
SH|X RS BE  24% Heio[2l 12.4 9.1 8.4 1.9 14.9
HIEAS AL 2 13.4 35 75 1.5 145
20[ 11.4 35 7.6 9.0 1.5
Stock Price EPS (&) 956 268 626 741 891
EH|= KOSDAQ SZLE (%) n/a -71.9 133.4 18.4 20.2
16,000 1,000 PER (x) 14.3 49.8 14.9 12.6 10.5
:gx 800 PBR (x) 2.1 2.0 13 12 11
o - EV/EBITDA (x) 1.8 14.0 10.8 8.5 7.1
8,000 HO|2UE (%) 18.6 12.9 10.6 13.7 15.5
6,000 400 EBITDA OFZI (%) 25.1 19.9 17.0 19.3 20.6
:Egg 200 ROE (%) 15.1 4.0 8.9 9.7 10.8
T ‘ . " LIS (%) 68.7 67.4 61.9 58.2 54.3
17/03  17/09  18/03  18/09  19/03 ZIFRS 9Z 7|2
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2018 20204 2022'4 20244
Z4et7| CRK-1 HRK-9000
=05 CLM-7000U CLM-1 HLM-9000
OZHNE CDC-9000 CDC-1
#x 7127 CEP-5000
Biometer CBM-1
Vision Screener Cvs-1
SO CSL-5000
ELD0|H CNT-1
OCT HOCT
IHHALA Contact Lens Eye Glasses, Sun Glasses
F 29 Meld MES E5=5F AME oY

At&: O AEEXSH 2l MAIHE]

o

KRW Bn 1Q17 2Q17 3Q17 4Q17 1Q18 2Q18 3Q18 4Q18P
i=(A 15.5 18.4 18.1 18.3 16.5 208 19.5 22
% growth yoy 8% 5% 17% 8% 6% 13% 7% 21%

% growth qoq 8% 19% 2% 1% -10% 26% —-6% 14%
THEH(2AL) 14.3 16.7 16.2 15.7 15.0 177 16.0 19.4
% growth yoy 8% 4% 13% 6% 5% 6% 2% 24%

% growth qoq 4% 17% -3% -3% 4% 17% -1% 22%
doligHl= 3.1 43 4.5 4.4 3.1 43 5.0 5.2
% growth yoy 6% 5% 20% 1% 3% 0% 10% 17%

% growth qoq -31% 39% 6% 2% -29% 35% 17% 4%
7|EHHSIHE L 2) 1.1 0.7 0.7
HHXH (1.8) (2.5) (2.6) (1.8) (1.7) (2.2) (2.2) (3.1)
I&&019 6.1 75 74 7.6 6.6 7.9 8.0 8.1
GP margin 39% 0% 41% 41% 0% 38% 41% 37%
% growth yoy =-22% 4% 15% 4% 8% 6% 8% 7%

% growth qoq -16% 22% -1% 2% -13% 20% 1% 1%

Thof 22| 44 43 5.3 5.4 5.3 5.0 5.5 6.5
TEH|E 28% 23% 29% 29% 32% 24% 28% 29%

Ael0l9f 1.7 3.2 2.1 22 1.2 29 25 1.6
OP margin 11% 17% 12% 12% 8% 74% 13% 7%
% growth yoy -50% -17% -8% -28% —-21% 7% 20% —-24%

% growth goq -43% 85% -33% 3% —42% 135% -14% -35%
HIMXIH=0]2) 0.6 3.3 2.0 -2.4 1.0 3.4 1.8 1.2
g71z=01¢ 0.6 35 1.8 2.4 1.2 3.7 1.5 1.1
NP margin 4% 19% 10% -15% 8% 18% 8% 5%
% growth yoy =74% 4% 3% EH 102% 6% -15% s

% growth goq -83% 467% -48% —247% -148% 192% -63% -19%
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23 BHIX Q7 AN Zo| 9 g
KRW Bn FY2014 FY2015 FY2016 FY2017 FY2018P FY2019E FY2020E
OHSH(H) 64.0 69.7 66.9 70.4 789 86.8 95.9
% growth yoy 0% 9% 4% 5% 12% 10% 1%
IHE (AL 59.7 58.9 60.7 62.9 68.4 74.6 81.3
% growth yoy 0% -1% 3% 4% 9% 9% 9%
HoligH|I= 10.3 18.6 15.5 16.3 17.5 18.6 22.8
% growth yoy 0% 81% =17% 5% 8% 6% 22%
0.0 0.0 0.0 0.0 2.5 3.6 4.1
HAxXH -6.0 -7.9 -9.3 -8.8 -95 -10.1 -1.3
HEE0[ 24 283 293 285 30.5 344 383
GP margin 35% 4% 4% 40% 39% 40% 40%
% growth yoy 0% 26% 3% -3% % 13% 1%
o2 | 19.6 17.0 16.8 19.4 22.2 22.5 23.4
TEH|E 31% 24% 25% 28% 28% 26% 24%
Ae10]9| 28 1.3 12.4 9.1 8.3 1.9 14.9
OP margin 4% 16% 19% 13% 1% 14% 16%
% growth yoy 0% 301% 10% -21% -9% 43% 25%
HRIMX 019 2.0 9.3 121 35 7.5 1.5 145
g7Iz=01¢ 1.6 7.4 1.4 35 7.6 9.0 1.5
NP margin 3% 1% 17% 5% 10% 10% 12%
% growth yoy 0% 358% 53% -70% 118% 19% 21%
A2: O AEEXSH 2| MA|HE
a8 FHIZX J)7|E OiE J82 ol RHIX AN 0| B MY
Aoiel) OIAE wolI JoligHl=
3 (Rof2d)
20 - 8 -
15 1 6 |
ITHHH M ]
10 4
3 4
5 4 5 |
14
1Q17  3Q17 1Q18 3Q18 1Q19 3Q19 1Q20 3Q20 1Q16 1Q17 1Q18 1Q19 1Q20
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#4 FH|X @R[ OIS

i) L&
FH|= 2019F =0]< 9.0
SSHTA o (WD) 1.9
A. 12M Forward EPS 758.6
B. Target P/E 15.0
AXB 11,379
SHFt 11,000
ey 9,340
Upside 17.8%

A2 OHAEERISH 2l MA|ME]
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——TOPCON CORP —— CARL ZEISS MEDITEC AG ==—HUVITZ

17/07  17/09  17/11 18/01  18/03  18/05  18/07  18/09  18/11  19/01  19/0
XIZ: Bloomberg, O|H|AEEXISH 2| MA|ME
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FHIZ (065510)

THFHEE =AM
(Ho9) 2016 2017 2018P  2019E  2020E (Hdd) 2016 2017 2018P  2019E  2020E
RS 466 421 47.1 538  59.5 1TE 669 704 789 868 99
2 U SR 7.7 41 6.7 97 1.0 &7t 376 419 483 524 576
IHEAHH 2 7B 6.0 180 191 210 232 IHES0[ 203 285 306 344 383
TH XA 159 172 186 204 226 ToHH| Y || 6.8 194 22 25 234
7|EFR St 7.1 2.7 2.7 2.7 2.7 ggoly 12.4 9.1 84 19 149
HIRS KR 29 988 993 100.1 1036 (EBITDA) 168 140 134 168 198
EHH7|HERS 0.0 0.0 0.0 0.0 0.0 829 10 -23 -08 -08 -07
SERA 769 704 697 693 7.0 O|XtH|® 0.1 0.8 1.0 1.0 1.0
TR 1.9 1.6 108 101 9.8 BH7IYS EXt2 0.0 0.0 0.0 0.0 0.0
XatEH| 1395 1409 1463 1538  163.0 7 |EtE Q)20 00 -33 -01 0.4 0.4
SR %6 263 255 261 267 MEARZAR01Q 134 35 75 15 145
LT L 7 (Bt 37 6.6 5.7 6.3 7.0 HSALHQIMEIR 13 -10 0.0 25 3.1
T |2 8RR 202 179 179 179 179 HEAHH01 12.1 45 76 9.0 1.5
7 |EFR SRR 2.8 1.9 1.9 1.9 1.9 STAL0|Y -07 -0 0.0 0.0 0.0
HIRS 21 302 304 305 305 306 712012 1.4 35 76 9.0 15
71288 233 231 231 2341 23.1 N[ 1.1 3.1 7.3 86  10.3
7|EHHIR SEA 6.9 7.3 7.4 75 75 SO 10.9 28 76 9.0 15
ExIEA 5.8 5.7 5.0 5.6 573 HEZ0|AE (%) 437 405 388 396 399
X|HFFR| 2 772 787 89 917 100.2 HHOIAE (%) 186 129 106 137 155
23 5.9 5.9 5.9 5.9 5.9 EBITDADIXIE (%) 25.1 199 170 193 206
2o 129 129 129 129 129 YI120|2AE (%) 17.0 49 96 104 120
0|YAnZ 617 637 692 760 845 ROA (%) 8.7 2.2 5.1 5.7 6.5
HIX[BiFFX2(SZ) 5.4 55 55 55 55 ROE (%) 15.1 40 8.9 9.7  10.8
RHEEH 827 842 04 972 1057 ROIC (%) 10.9 55 5.0 74 8.9
SFSER F2 EXIXE
(HY9) 2016 2017 2018P  2019E  2020E 2016 2017 2018P  2019E  2020E
geas 3sE 12.4 9.9 7.9 85 95  EXXE (x)
71=0]2(24) 1.4 35 76 90 115 P/E 14.3 49.8 149 126 105
HI#S 427t 7.0 9.4 35 2.6 1.7 P/B 2.1 2.0 1.3 1.2 1.1
ST 25 3.1 3.0 3.0 3.1 EV/EBITDA 1.8 14.0 10.8 8.5 74
F R ZHH| 1.9 18 2.0 1.9 1.8  P/CF 8.8 12.3 10.1 9.5 8.4
7 |EtZ4oH|E -0.7 07 -6 23 =32 HHEUE (%) 0.7 1.1 1.6 1.7 2.1
HHEE AR HS -59 -16 =32 =32 37 NI (%)
HEME BABH -0.4 04 -0 -19 -22 Il /ESl! -39 5.2 121 100 105
UK ZA(B71) -8 =09 -13 -19 =21 ol 104  -26.7 -78 M7 252
HYMT S7HLA) -1.8 0.3 -08 0.6 0.7 Aol 430 -735 1125 533 26.0
T|EfRIAL, BRHS -19 -6 0.0 0.0 0.0 712019 532  -69.6 1185 196  26.9
EXtEs g -337 -101 -35 -38 -62 EPS 621 -71.9 1334 184 202
SYRAHE(FS) -311 -98 24 26 -48  QIHM (%)
FEXA LA BT)) -40 =35 -11  -12  -14  ExHg 68.7 67.4 619 582 543
EXIXA 22 (B71) 1.3 0.3 0.0 0.0 0.0 SsHE 1751 160.0 1845 2062  222.4
7|EtERIES 0.1 2.9 0.0 0.0 0.0  =XLI/RIIRHR(x) 428 43.7 78 1 282
TE&E 3 135 82 -7 -7 -9 Felo|l/28HIE(x) 235.7 1.7 84 1.9 150
RIZo| Z7HZL) 152 -24 0.0 0.0 0.0 SAYS (M) 43 4 41 41 41
RH2o| Z7HZL) 12 -2 A7 -7 -19 0 2AUE (M) 35 37 34 31 30
Higze Xz 1.2 1.2 1.7 1.7 1.9 ES=oNE )
T|EHHR &S -0.5 0.4 0.0 0.0 0.0 EPS 956 268 626 7 891
g39 57t -7 36 26 29 14  BPS 6,502 6,622 7,145 7,721 8435
MES==, 15.4 7.7 41 6.7 97  CFPS 1,549 1,086 928 983 1,106
7| U 7.7 41 6.7 97 1.0 DPS 100 150 150 160 200
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FH[= 22571 0| EXelA HELiY
(2) o I - g B2i2(%) - - HEIS(%)
2,00 1 o W gy | BM HD mE | N oo sy | B 3D m
T (T T T
0180716 914 ez
15,000 1 2018.07.16  Buy 18500 | 265 -38.3
20181030  Buy 11,000
10,000 -
5,000 -
0 : , , ‘
17/03  17/09  18/03  18/09
Compliance Notice
2 X20f 7|MHE LHBS2 ZER 2010| QAS HEs it Qlom QFo fHE tolLt ZHY Qlo| ZHYEIAS S ERIFLCHEM AL ZEH)
= ANE= 09| FSHUEXE 57| Attt 2SS SH2ZE MAZUSULCE 2 XAR0| £+5F B2 At 2IMA257t =g otet Xz I YEE HIZoZ M5 A0
L, EADE O Behdo|Lt 2NYE 28 4 L2 EUXE 20 2EStAY| HIZIH /IISE FAF Al FXEAL RRAQ| EHEED MRUSH0) £|ZZ2E S SHAIY| HERHLICE et
= ANE= Ot ZR0| = 140 SAUSFKL Aol et HA MALM O SLUXZRZE AFBE 4 AELICH
= ANE= YA MAZEM 2E KMEAH2 GMOA A2 Omet AR A 2 §10] =H|, HiE, ME, HIE 4 AUSLICE
_ 3 MEe M3AE S | 2ERE e HBKIOIA AR KM Set AR iU C
_ & MRe FHES2 MY J|E AMIAOIM 1% Ole 2/t UKl k&L
_ & NES FHES2 MY J|FE oM FAL| ZAEM BEYA Y O HRA § AKX 2Rt UX| SELCH
_ & ZARMRIES W E1k= FEsiLt, FA SBFAEAMAL 22 FHIZZRE ZH|E XE0t 201918 28 S Ao Fastao]| M5 AFHO| ISS IAIEHC
_ & MEe FHES0| siYscte s FARE ADS|AL 2HAO] UR| FELICH
=AST 2 Mg IIE
= EXISZ guide line EXsE HEIIE EXolzd  Hln
(EXt712E 6~12 70 E) (E=12708) Hig
Sector Al7tE | Overweight (H|S&tH)
(&E3) AE HIZ 7IE Neutral (&)
EXSs 38 Underweight (HIZ£2)
Company HO4UE 7|F Buy (Oi) +15% Ol 7| 96.4%
o reo et o ot o L, 20181 108 25 URE| DA} EXISF HBIIE0|
(1%) FRES 3E Hold (£8) ~15% ~ +15% 71 36% J1x Lopuolk 1502 Bz
Sell (TH=) -15% 0|5t 7|}
e 100.0% | xtoi74 HIEL 2018. 1. 1 ~ 2018, 12. 31
A BIMXIME S oS HE SFE2| MOEX|Y
ZEAE JIE2 B EXSTY HIEY
(ZZ 1972t &5 7|1=, 27]d A
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