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g 14,10081% » Rationale
52% E|X{7t/ £t 19,350 — 34,6502 )
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o s pe oy = BAR= BLA ] A WS 1912 A4 Sk A9 Al Fo ARk
SDC$} BOE, Visionox, Tianma, EDO % LLOS} 3D Laminating= 12} thig} 5=
Valuation wide 2017 2018E 2019E — A 22} 7131 THS| ]jq_—E__qi 2018~2020d HAA 64 OLED FA4F 115 ¢
PER(HH) 252 12.6 12.9
PBR(HH) 7‘3 4‘4 3_3 47?1—%)]—‘)‘%]_ 167?1—%]—‘)_%]_ 236?1—%]— -SZE)‘ D]O—A}?]— E,]_—’FZ_‘I]E 7]—@—6—}-11—111]—5 201915_‘7/]'
EV/EBITDA(HH) 155 6.7 6.6 2020\ EAR= Holw 712+ 9 109k, 2 18K 1FnE A A
HEH-01 (%) 0.0 0.0 0.0
— v FIEA FA g3 F= AF OLED FAF 74 93} A9 2018¢ 12¢9
Performance 1M M 12M YD BOE ¢} Visionox+= Chongging ¥} Hefeiol] A15F Fab ZFg-218- mzl A)3}
FINESE(%) 30.8 36.3 (2.7) 35.0
KOSPICHH| Alch4-215(%) 280 374 81 55 — 2 gAEEE 1H19 SDC QD-OLED$} Visionox®} EDO Flexible OLED FA}
A% QD—OLED<= Encap, Visionox ¢} EDO= &5 %] 3= ELASHLLO 4|
P ey = 71t 2H19 BOE B12 2} 73] e, A F-47-¢t 7 e &4
40,000 4 [0 — 20199 F7E 2020 i il 1. BAF AR 2019 ETR= 20201 7%
o )\,\\ [0 gt A% @4 F7R= 2019E PER 129x, 2020E PER 5.1x 5% A@zow
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! - 110 R o=z N = .
OLED ] A4 7= Peak A4 PER 10x 57H] A5 57} Rerating 71t
el NNIYN W
20,000 | W 10 " > Earnings Forecasts (B9l Alote!, %)
15,000 1 2016 2017 2018E 2019  2020E  ©2021E  2022E
10,000 1 8 E=S! n/a 962 742 650 1,010 1,013 960
5,000 | r 70 Heole n/a 2% 50 4 103 105 100
0 : : 60 EBITDA n/a 34 64 59 120 122 116
B2 BeE ls.le ez 0[] n/a 19 33 32 81 83 79
=k ) R . B KHAHEH n/a 468 487 532 631 725 795
xH=EH n/a 89 114 146 227 310 389
] n/a 52 12 (@2) (100) (184) (276)
W=4=Its n/a n/a (22.9) (12.4) 55.4 0.2 (5.2)
"o|AE n/a 2.7 6.7 6.3 10.2 10.4 10.4
£0[UE n/a 2.0 4.4 49 8.0 8.2 8.2
EPSE7I2 / / 67.2 2.9 153.9 23 5.1
ktb =P VELT = n/a n/a 2.9 (5.1)
T ™Mo = ROE n/a n/a 32.0 24.5 434 30.9 225

Note: K=IFRS HZ 7| / Source: KTBEAISH
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Manufacturer Factory Phase  Gen Capa|1Q18 2Q18 3Q18 4Q18 [1Q19 2Q19 3Q19 4Q19 {1Q20 2Q20 3Q20 4Q20 (APAIAH +F
csoT T4 OLED 1 6 15 & Q4] 27t LLO &3
BOE B11 Mianyang 1 6 16 0§ 014 717k ELA, LLO, $3F +F
EDO Shanghai 2 1 6 15 jE Q14 7k ELA, LLO 4%
BOE B11 Mianyang 2 6 16 PO 0HE QIA 7t ELA, LLO, #3F 5
BOE B11 Mianyang 3 6 16 PO OiZ Q14 7k ELA, LLO, $3F +F
EDO Shanghai 2 2 6 15 PO jZ Q14 7t ELA, LLO 4%
Royole Shenzen 1 2 55 20 PO(70%) & oIA] 7t
Tianma Zouling Wuhan AMOLED 2 6 15 PO(80%) OjE Q14 27t P1 ELA, Encap, 87 &%
Visionox VSX V3 Hefei 1 6 15 PO(70%) & olA 7t 37 V2 Fab &%, ELA, LLO &3 Z¥
BOE B12 Chongging 1 6 16 PO(50%) 0§& Q1A 17k (1t B11 Fab ELA, LLO, #3%F +F 4¥
Visionox VSX V3 Hefei 2 6 15 PO(50%) THE Ql4) 12k W7 V2 Fab 87, ELA, LLO #5F FE
sbe QD-OLED 1 85 30 PO(50%) 0HZ Q14 7t Encap HH| 45 7|ch
csoT T4 OLED 2 6 15 PO(50%) 0j& QA 7k (1 P1 LLO &F FE
BOE B12 Chongging 2 6 16 PO(45%) 0iZ |[2A B11 Fab ELA, LLO, $3F +F Z¥
CsoT T4 OLED 3 6 15 PO(30%) A4 P1LLO £F &8
Royole Shenzen 2 1 6 30 PO(10%)
Tianma Zouling Wuhan AMOLED 3 6 15 PO(20%) 37 P1 ELA, Encap, 27 +F 28
sDC A5 1 6 30 PO(40%) 7 A3 ELO, Laminating &3 48
EDO Shanghai 3 1 6 15 PO(15%) A ELA, LLO 3 48
AUO FVO Kunshan AMOLED 1 6 15 PO(10%)
BOE B12 Chongging 3 6 16 PO(35%) 317 B11 Fab ELA, LLO, #3% 25 &8
Visionox VSX Gu'an 2 6 15 PO(45%) 71 V2 Fab 27/, ELA, LLO 3 Z4¥
Truly Meishan Sichuan 1 6 30 PO(10%)
1018 2Q18 3Q18 4QI8 |1Q19 2Q19 3Q19 4QI9 |1Q20 2Q20 3Q20 4Q20 (2017A  2018E  2019E  2020E
[ESy 1473 1852 2195 190.0| 1350 1340 166.0 2150 230.0 280.0 250.0 250.0 962.4 742.0 650.0 1,010.0
FHolY 10.6 9.2 19.2 11.0 6.1 47 111 188§ 223 285 254 269 25.1 50.1 40.7 103.1
Aol g 72% 50% 88% 58%| 45% 35% 6.7% 8.7%| 9.7% 10.2% 10.2% 10.8% 2.6% 6.7% 6.3% 10.2%
Source: APA|AEL KTBE XS H
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Manufacturer Factory Phase Gen  CapailQl8 2Q18 3QI8 4Q18 |1Q19 2Q19 3Q19 4QI9 {1Q20 2Q20 3Q20 4Q20 |APAIAE| 4%
CsoT T4 OLED 1 6 15 Install | LLO #F
BOE B11 Mianyang 1 6 16 nsal | M ELA, LLO, $3F &%
EDO Shanghai 2 1 6 15 Install ELA, LLO &F
BOE B11 Mianyang 2 6 16 PO Install ELA, LLO, #3F &5
BOE B11 Mianyang 3 6 16 PO Install ELA, LLO, #3F &5
EDO Shanghai 2 2 6 15 PO Install ELA, LLO &5
Royole Shenzen 1 2 55 20 PO(70%) Install
Tianma Zouling Wuhan AMOLED 2 6 15 PO(80%) Install P1 ELA, Encap, €7 &5
Visionox VSX V3 Hefei 1 6 15 PO(70%) Install A V2 Fab 27, ELA, LLO 5
BOE B12 Chongging 1 6 16 PO(50%) Install 1474 B11 Fab ELA, LLO, 83 &%
Visionox VSX V3 Hefei 2 6 15 PO(50%) Install 7 V2 Fab 5, ELA, LLO &5
Kuntech KTS Fab 1 1 6 30 PO(20%) Install
CsoT T4 OLED 2 6 15 PO(50%) Install 27 P1LLO &F
CsoT T7 OLED 1 10.5/11 30 PO(45%) A LLO £F
BOE B12 Chongging 2 6 16 PO(45%) Install {2t7{ B11 Fab ELA, LLO, #3838 &5
Foxconn ZengZhou 1 1 6 15 PO(20%) Install
Zuhai Xiangzhou Zuhai 1 6 30 PO(5%),
HannStar HSD OLED 2 515 15 PO(10%)
CECPanda  Nanking AMOLED 1 6 15 PO(10%) Install
Tresnso Hunan 1 1 6 15 PO(5%)
csot T4 OLED 3 6 15 PO(30%) 37 P1LLO 4%
Royole Shenzen 2 1 6 30 PO(10%)
Royole Shenzen OLED TV 1 8 30 PO(5%)
Tianma Zouling Wuhan AMOLED 3 6 15 PO(20%) P1 ELA, Encap, €7 &5
EDO Shanghai 3 1 6 15 PO(15%) 347 ELA, LLO 4%
AUO FVO Kunshan AMOLED 1 6 15 PO(10%)
BOE B12 Chongging 3 6 16 PO(35%) 37| B11 Fab ELA, LLO, $2F 45
Visionox VSX Gu'an 2 6 15 PO(45%) 74 V2 Fab €%, ELA, LLO F
Truly Meishan Sichuan 1 6 30 PO(10%)
JDI Hakusan D3 AMOLED 1 6 25 PO(10%)
Tresnso Hunan 1 2 6 15 PO(5%)
CPT Mantix Fuzhou MP 1 6 15 PO(5%);
CECPanda  Nanking AMOLED 2 6 15 PO(10%)
Foxconn ZengZhou 1 2 6 15 PO(15%)

Source: KTBEAISH
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Location
Mianyang
Mianyang
Kunming
Kunming
Mianyang
Nanjing
Gu'an
Mianyang
Mianyang
Gu'an
Gu'an
Chengdu
Mianyang
Wuhan
Chengdu
Shenzhen
Chengdu
Gu'an
Chengdu
Wuhan
Wuhan
Chengdu
Wuhan
Wuhan
Shanghai
Wuhan
Chengdu
Wuhan

Xiamen

Type
AMOLED
AMOLED

Micro OLED
Micro OLED
AMOLED

LCD
AMOLED
AMOLED

AMOLED
AMOLED
AMOLED
AMOLED

OLED
LCD
OLED
OLED
OLED
OLED
OLED
OLED
OLED
OLED
OLED
LCD/OLED
OLED
OLED
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Bidding Content

Bonding Dispenser&Bending Dispenser(SNL)

Manual Bending Dispenser&Manual Bonding Dispenser
Stand alone PECVD(Plasma Enhanced Chemical Vapor Deposition )
PECVD(Plasma Enhanced Chemical Vapor Deposition )
LLO

Polarizer Laser Cutting Equipment (Monitor)

Glass Logistics

ELA

LLO

Laser Life Off Machine

Laser Crystallization machine(R&D)

TFE Transfer System

ELA

Encap attach system

LLO

OLED N2 Transfer Integration System

LLO

Laser Crystallization machine

ELA

ELA System

G3.5&G4.5 laser inline scriber

TFE Transfer System

Encap attach system

Full Auto Laser Scriber

OLED Encapsulation System

LLO

LLO

ELA System

ELA
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MSHE K-IFRs o1z

CHRICH =2 EYUA MM
ERRER) 2016 2017 2018E 2019 2020E
TSR n/a 3245 3414 395.6 502.3  WEY n/a 962.4 742.0 6500 10100
SRR n/a 97.1 175.6 209.5 287.8 ZI18 (Y-Y%) n/a Z%) (229) (124) 55.4
el n/a 162.9 174 196 228  ggol n/a 26.2 50.1 40.7 103.1
T AR n/a 524 136.3 154.2 179.3 ZIIE (Y-Y%) n/a %) 914 (187) 153.1
HIFSKHA n/a 1436 146.0 136.8 1289  EBITDA n/a 343 63.6 589 120.3
XWJ n/a 10.1 10.8 113 117 GHel&ol n/a 02 8.7 0.2 09
=N n/a 109.6 114.2 105.8 99.0 20X n/a (2.0) 0.6 1.2 1.9
£ dxw n/a 239 21.0 19.7 182 o|atp ol n/a 4.2 00 00 00
N | n/a 468.0 4874 532.3 631.2 x| 2ol n/a 00 00 00 00
| n/a 3425 347.3 360.0 3776  MEAGAIRIRL] n/a 26.3 414 410 104.0
RIpES n/a 131.9 905 102.4 1191 E7l&old n/a 19.1 326 319 81.1
7SO KA n/a 126.6 1718 171.8 171.8 X|H7 |7 =01 n/a 19.1 32.6 319 81.1
HI RS n/a 36.0 25.8 26.0 26.3 ZIIE (Y-Y%) n/a 2 70.7 2.0) 153.9
H|F-SO|RHAY n/a 22.3 156 156 156  NOPLAT n/a 190 39.4 318 804
2 BA n/a 3785 3730 386.1 4039  (¥)Dep n/a 8.2 135 181 17.2
N n/a 76 76 76 76 () SHRZFR n/a 114 (21.1) 76 109
=0z n/a 62.6 63.0 63.0 630  (-)Capex n/a 8.1 139 78 8.2
o[AAAF n/a 193 46.3 782 159.3  OpFCF n/a 7.7 60.1 34.5 785
XY n/a 0.0 2.6) (2.6) (2.6) 3 Yr CAGR & Margins 742.0 6500 10100
|1F4 n/a 00 (2.5) (2.5) (2.5) ZMZT|S(3Yn) n/a n/a (22.9) (12.4) 55.4
ESAH n/a 89.5 114.3 146.3 227.4 °4°*0l°"‘7 E=60) n/a n/a 50.1 407 103.1
E5IR n/a 141.3 126.1 124.2 1270  EBITDAZ7E(3Yr) n/a n/a 914 (18.7) 153.1
=R F n/a 51.8 11.8 (2200  (1004)  TOIUB7EE(3YN) n/a n/a 63.6 589 120.3
ROA n/a n/a 6.8 6.3 139  S0IAUS%) n/a 2.7 8.7 0.2 09
ROE n/a n/a 320 24.5 434 EBITDAD R n/a 3.6 06 1.2 19
ROIC n/a n/a 295 254 640  TOIAE (%) n/a 2.0 00 00 00
ZFQEXXE
5 2018E 2019 2020E (-2 1) 2017 2018E 2019 2020E
A n/a 55.7 63.6 42.8 877  Pershare Data
Y7|=0( n/a 19.1 326 319 81.1 EPS 0 1,395 2,333 2,265 5753
RRARZH| n/a 8.2 135 18.1 17.2 BPS 0 4,793 6,621 8980 14,836
2R =S n/a 9.5 0.4 7.6 (10.9) DPS 0 0 0 0 0
MHEAHZAETN) n/a 196 46.1 2.3 (320 Muttiples(x,%)
T DRHZA(BTH) n/a a7.7n (28.2) 179 (25.1) PER n/a 252 126 129 51
MU RETHEA) n/a 9.6) (44.9) 11.9 16.7 PBR n/a 73 44 33 20
EXE=E n/a (46.7) 112 9.1 9.5) EV/ EBITDA n/a 155 6.7 66 26
EH7| SRIRRARZEA /a 3.7 0.0 0.1 0.1 HErAS n/a 00 n/a n/a n/a
WSS HUL n/a 00 00 00 0.0 PCR n/a 84 60 8.2 42
M| /a (8.1 (13.9) 78 8.2 PSR n/a 05 06 06 04
RIHRMAA n/a (5.3) 0.4) 0.7) 07 MFHEY (%)
= n/a 45.3 349 0.0 0.0 A LIRS n/a 4230 3262 2639 1776
e n/a 452 374 0.0 0.0 Net debt/Equity n/a 578 10.3 n/a n/a
e n/a 0.0 0.0 0.0 0.0 Net debt/EBITDA n/a 150.7 186 n/a n/a
HE3x3 n/a 00 0.0 0.0 0.0 R3tlg n/a 94.7 98.3 1099 1330
&g s n/a 52.9 109.6 337 78.2 O| Xt At & n/a 132 n/a n/a n/a
£8 355 (Gross CF) na 57.0 63.6 50.3 986 O|K}H| /0 =4 n/a 03 n/a n/a n/a
() 2ERESIHUD) n/a 114 ©@1D 76 109 AHMEZ
() MH|FX n/a 8.1 139 78 8.2 TR (%) n/a 56.9 404 360 298
(+) Rragzt n/a (5.3) 04 0.7 07 HF+ERRLH%) n/a 431 596 64.0 702
Free Cash Flow n/a 19.7 794 337 782  NEFE
() 7IEF=XE n/a 00 0.0 00 0.0 AAZ (%) n/a 625 62.1 56.2 452
oogsi2 n/a 19.7 794 337 782 X7 | REE (%) n/a 375 37.9 438 54.8

XE: KIBEAEH
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