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4Q18 Review: 0|2 362 (+79.3% YoY, +28.7% QoQ)2= 7% AlX
MESHITHQ| 4Q18 MM IIEM 3,00622(+6.3% YoY, -6.1% QoQ), FH0| 362
(+79.3% YoY, +28.7% QoQ)2 7|=5IGCt. YA =X I1EY 3,127 0= 3.8% 0|5}
HOLL =X HAHO0|Q 287AY0= 26.2% ZUISIFCE AR 7|THX[= OHEH 3,106,
HR10[2] 289 R0(AULH.

FM0| W2 Yot RFO| Mif7E AUASIHM 22 JI0H0 DIX|X| ol ESE
BLU D&Y =719t XiZAt S|EHOR LED T Sz FHO|USS 12.0%2 M
(+4.9%p YoY, +3.2%0 QoQ)E A= MHELC) b&7| Pte| T2 FY0|AES0|CH.

)||

201 HN0) TF. SHZMY HE U MY ST FHX

20189 OHEMS 1Z 1,942A2(+7.5%), JYUO|U2 991AU(+13.7%)S 7|S3IAULL.
2H18 YYO|AUE0| 10.4%= TH18LHH| +4.3%p W50 =24 FHM0I HISHACE Ot
2 g2 840t

J|HE EXUE HEH S 7ts 2it= OF 7|tHofl DIXIA| 2ot 7| R20|H. HEH
IHEA2 HHMO| 10% +E7A| S/t B oY S0 OIXl= S0l Or% 2K ¢
Cf. 101901 8% 2hh= 2y 44 7k540] 30 U= 2,896212(+2.4% Yoy,
=3.7% QoQ), Y0 220%&(+28.0% YoY, -39.3% QoQ)22 FFELC
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EXA i |X. 12748 SEFIt 30,6002 &g
MSUIER| EAIIZAE 42 QAo 12708 2EFIH= 7|12 27,30020AM 30,5009
O A3} RMBICY. 1271% Forward BPS 12,278201 PBR 2.49Hi(551 TS 30% 5.

7|Z 2.38H)2 XEo10] Lo,

aMI| (128) 12/15 12/16 1217 12/18F 12/19F 12/20F
D= (Hf2) 1,011 964 1,110 1,194 1,285 1,418
oqo40|0| (HA) 46 58 98 99 115 151
FAHOIAUE (%) 45 6.1 8.8 8.3 89 10.6
A0|°' (ERte) 17 36 40 63 74 99
EPS (&) 291 621 692 1,082 1,268 1,691
ROE (%) 3.0 6.1 6.7 10.1 10.9 13.2
P/E (tH) 54.0 25.1 40.3 17.9 194 14.5
P/B (th) 1.6 1.5 2.7 1.7 2.0 1.8
HIECIE (%) O 5 05 0.7 1.3 1.2 0.4
FK-IFRS G2 7IZ, 20|22 Xz 7% &0/

Kz MSHEA)|, 2ol EI/HKI“'H
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A2 KAIROS, D|2HOfAICHS 2|AX|IMIE
I 1. MSHIEN 4018 B AN (Ao18d, %, %p)
4017 3018 e ==
AN oot ZHINA YoY QoQ
1| =gl 282.7 320.3 300.6 312.7 310.6 6.3 -6.1
Feio1e 20.2 28.1 36.2 28.7 28.9 79.3 28.7
dolols 7.1 838 12.0 9.2 9.3 49 33
A0 -0.2 21.1 27.8 23.1 24.2 =5 31.9
=0[¢ -5.8 13.3 28.9 13.8 141 =5 172
X2 MSHEH, [0S 2|MX S
I 2. MSH=H 271" MY 0] (Ao1®d, 2, %, %p)
2017 2018P 2019F 4Q18P
= 2017 | 2018P| 2019F —
10 2Q 3Q 4Q 10 2Q 30 4QP| 1QF 2QF 3QF 4QF YoY QoQ| 7IE XO|
jE=gll 256.2 267.0 3045 2827| 2830 2903 3203 3006| 2896 3142 3488 332.1|1,11041(11942]1,2848| 63 -6.1|3127 -3.8
ol 234 241 306 202 172 176 281 36.2| 220 243 325 369 98.3 99.1 1147| 793 287 | 287 26.2
M0 105 297 304 -02| 151 207 211 278 207 229 312 347 70.5 84.7 1095 8™ 315 231 201
=0¢ 68 214 179 -b68| 115 94 133 289| 140 155 211 234 40.3 63.1 739 &M 117.2| 13.8 109.9
EPS 116 366 308 -99| 197 161 228 496| 239 265 362 401 692 | 1,082| 1.268| BX 117.2| 236 1099
ol | 91 90 101 71| 61 60 88 120 76 77 93 108 838 8.3 89| 48 32| 92 29
MH0IIE 41 111 100 -01 5.3 7.1 6.6 9.2 7.1 7.3 90 104 6.3 7.1 85| 93 26| 74 18

=0|%E 26 80 59 -20 41 3.2 42 9.6 48 49 6.0 7.0 3.6 53 58| 116 55| 44 52
RE: ASHEA|, D0 2MXIAE

H 3. MStTA| 2 ol #E (o424, 2, %, %p)
HE H3 = HIE 0[S

2018F 2019F 2020F 2018F 2019F 2020F 2018F 2019F 2020F

OHE 1,206 1,336 1,475 1,194 1,285 1,418 -1.0 -3.8 -3.8

Y01 92 m 148 99 115 151 8.2 3.2 1.9 oy f1F 828

Mol 80 106 143 85 110 146 5.8 35 2.1

=0[¢f 48 66 91 63 74 99 315 12.5 8.5

EPS 823 1127 1,559 1,082 1,268 1,691 315 125 8.5

SH0IAE 7.6 8.3 10.0 8.3 8.9 10.7 0.7 0.6 0.6

MIEO|E 6.6 7.9 9.7 7.1 85 10.3 0.5 0.6 0.6

=0|%E 4.0 49 6.2 53 5.8 7.0 1.3 0.8 0.8

RE: ASHEA|, DH0IATHR 2MRIAE
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(Ha2) = = (%) ()
400 ¢ MEAL  —IR0AER) 130 330  BOKEY FjojEA e
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300 290 | EI
. o
| D
200 -- 250 HUDH H BDE |:| HDD
—‘ ¢ O],
® ° |i| |i|‘
100 210 | .
1Q04 1Q06 1Q08 1Q10 1Q12 1Q14 1Q16 1Q18 1013 1Q14 1Q15 1016 1017 1018
Z10138H IFRS &1 717 F14Q18 HA2 D[S FFX|
Az MSUER|, 02iofAtS 2 qRIME Az MSUER|, 0[2iof At 2 qRIME
18 4. M28ITH| vs. Cree: WF0|0]M ZAMMA J& 5. MSUTX ==Y O|o] MTiF7t
(HH, %) (-3Y=100) I
u M SR u CREE 300 ¢ —MSt=R| —CREE
40 )
——Epistar === Sanan
200 |
20.4
20 19.8
8.7 100
0 6455 6.7
1.7 16 16 1.4
0
P/E P/B ROE P/E P/B ROE 0 . . . . .
2018F 2019F 16.11 172 175 178 1711 182 185 1838
Z: Fiscal year 7|& A& Bloomberg, DIZHOIAICHS 2| AXAIE]
A& Bloomberg, OZH0MTHS 2| MZ|MES
JE 6. MSHTA| 7Y 2 4L S0 27| Sigt J8 7. MSUEA X2 L71E sig
V EEERTE]
¢ VCSEL
@olzt g4
: g nPola
SunLike ‘
Foweredty
Super ~ Y
7 Cotpectivity @ 56 \ | BE]
Better 2478
£22 4 e e
[ r] Interaction & 1 p I,ILED
WO!'QQS_
. Al 47 23
WLED N » violeds
AcrichIT = as
» RGB
Az MSUER| XIS, Dj2HOAIHR 2IMXIME
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Global peer group H|ul

T 4. 2249 LED YH| AN X|E (M2, %)
e FINNEE A o=y aelofel Gelools £0[
TIEEY, 2018F 2019F 2020F| 2018F 2019F 2020F| 2018F 2019F 2020F| 2018F 2019F 2020F
NS 122 30| 1233| 1194 1285 1418 9 115 151 83 89 107 63 74 9
LGOI 20| -258| 2177| 8550 8685  8989| 282 334 433 33 38 48| 181 198 264
CREE 04| 285| 5579| 1866 2093 2301 103 173 302 55 83 131| -2 5 80
TOYODAGOSEl | 71| -68| 3212| 8605 8925 9241| 407 55 578 47 59 63| 251 331 368
STANLEY 08| -15.8| 5692| 4643 4882 5151 587 639  688| 127 131 134| 42 457 491
CITIZEN 07| -199| 1847| 3370 3376 3415| 253 251 258 75 74 76| 179 172 179
EPISTAR -10| -174| 5| 797 80 850 20 29 2 26 36 38 34 21 2
EVERLIGHT 22| 57 40| 82 914 90 33 39 63 37 43 63 27 31 48
LITE-ON 79| 256| 3677 7529 7119 7370|206 375 418 39 53 57| 275 307 330
AIXTRON 09| -123| 1188 3B 32 412 43 71 0| 129 192 218 44 5 64
VEECO 139 -100 46| 604 500 603 29 20 - 48 40 -| -8 -48 -9
LEDTZ 53| -47 63 75 92
Z: TOYODA GOSEI, STANLEY, CITIZEN2 3% Z CREE= 62 ZAM
Xt=: Bloomberg, O2HOAILHL 2| AXIMIE]
E 5. 224Y LED x| @z0f0]M (tH, %)
B ROE PER PBR EV/EBITDA
A 2018F  2019F  2020F| 2018F  2019F  2020F| 2018F  2019F  2020F| 2018F  2019F  2020F
NS 7.2 90 1.8 25.8 90 1.8 18 18 16 7.1 6.7 55
LGO|E| 8.9 90 108 1.3 10.9 8.2 10 0.9 08 46 44 37
CREE 22 47 6.8 632 330 262 22 2.1 19 18.7 15.0 14.8
TOYODA GOSEI 7.0 8.9 93 12.8 97 8.7 0.9 08 08 48 41 38
STANLEY 1.4 123 1.3 12.7 1.7 108 14 13 12 5.1 47 44
CITIZEN 6.7 6.5 6.6 103 108 105 07 06 06 39 38 38
EPISTAR 17 10 10 312 49 M8 05 05 05 48 49 48
EVERLIGHT 43 5.0 - 182 16.6 13.9 08 08 08 34 33 29
LITE-ON 92 1.1 115 132 11.9 1.1 14 14 13 53 46 43
AIXTRON 84 94 10.3 26.4 230 185 23 2.1 19 14.8 111 94
VEECO - - - 2099 6669 12.4 - - - - - -
LEDLZ 6.7 7.6 8.8 232 77.4 15.8 13 12 1.1 7.2 6.3 5.7
Z=: TOYODA GOSEI, STANLEY, CITIZEN2 3¢ Z4t, CREE= 68 Abt
A2 Bloomberg, OI2{0IMICHSY 2| AXAIE]
3 8. 229 LED ¢l PBR-ROE 72 9. 224 LED YA EBITDA Growth—EV/EBITDA
(PBR, tH) (EV/EBITDA, )
30 15.0 -
CREE o ﬁIXTRON
2.0 A1%E'Eii 10.0
STAN:EY -
10 LGO=R |ire-oN 50 EP'STAR._ STANLEY | jre-on LGOL=H
° : ° o °
. EVERLIGHT ® TOYODA CITIZEN/' * TOYODA
EPISTAR CITIZEN GOSEI EVERLIGHT  gogE
0
0 | | | | (ROE, %) . | | | (EBITDA growth, %)
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o 27

. 22 LED x| Yo7t 0](N)

2 10. 22 LED YA| ATHE7} 01() J8MN
160 - ——LGO| & —— MEHtTH| 140 | ——LITE-ON ——STANLEY
——OSRAM ——CREE ——CITIZEN ——EPISTAR
(-3M=100)
135 : 120
110 100
85 80
£ (18.10.17) £ (18.10.17)
60 - - 'E L ! 60 | | \E . \
18.7 18.8 189 1810 1811  18.12 187 18.8 189 1810 1841 1812
Xt2: Thomson Reuters, O[ZHOIMICHL 2|AX|IMIE]

Xt2: Thomson Reuters, O|2HOAICHS 2AXIAIE]

3 13. 22 LED A HTiF7} F0[(V)

% 12, 22 LED YA M7t F01(1I)
—RUBICON ~ ——VEECO

170 - ——ARIMA —EVERLIGHT 170 - AIXTRON
——TOYODA GOSEl  ——SANAN
(-3M=100) (-3M=100)

140 : 140 :
110 110 -

80 80 -

f (18.10.17) (18.10.17)
50 1 ! \E 1 I 50 I ! \: 1 I
18.7 18.8 189 1810 1811  18.12 18.7 18.8 189 1810 1811  18.12
Xt&: Thomson Reuters, O[ZHOIMICHL 2|AXIMIE]

Xt2: Thomson Reuters, O|2H0{AICHS 2AXIAIE]
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2% AR 201900 7= M i
MEEIEA| (046890)
Offd TE20IAIMM (22) Oll4} THEAENE (22)
(&ofg) 1217  12/18F  12/19F  12/20F (M%) 1217 12/18F  12/19F  12/20F
= 1,10 1,194 1,285 1,418  QSKRM 575 641 720 822
IS8Tt 826 871 931 1,013 $i2 & SN 47 88 134 177
HE£01 284 323 354 405  OHSRHA 2 7|ERHA 352 374 395 435
THOH (2] 186 224 239 254 THOXpM 137 146 1563 169
™A 98 99 115 151 7|EfRSARE 39 33 38 41
ol 98 99 115 151  HISXME 652 722 753 788
HlZ & -28 -14 -5 -5 HAVIGEXS 2 2 3 3
=8t -3 -5 -6 -6 X 541 601 618 636
A7 IYS EXRREQ 0 0 0 0 Xt 62 71 84 99
MITASA 2 70 85 110 146 RREEA 1,227 1,363 1,473 1,610
HSAGERIMEIE 24 19 27 37 SSE 435 540 582 626
H&AIR0[2] 46 65 82 110 CHYURHR X 7IERRHS 269 286 316 347
SHAI0[Y 0 0 0 0 7285 118 203 209 216
Y71=01 46 65 82 110  J|EFREEX 48 51 57 63
Kbtz 40 63 74 99  HIgSEX 116 94 94 94
HIX |6z 6 2 8 1 WIZSEH 115 o] 93 3
Exzol|e 39 65 82 110  7[EHIRSEA 1 1 1 1
Kbtz 33 62 85 M4 EMEA 551 634 676 721
LIRSS 6 3 -3 -4 XHiFEFEXR 595 649 709 790
EBITDA 213 211 232 277 A=2 29 29 29 29
FCF 8 14 96 102 2oz 348 330 330 330
EBITDA OFEIE (%) 19.2 17.7 18.1 195 0[2YoZ 299 3652 411 493
FAO|UE (%) 8.8 8.3 8.9 10.6 HIX|HFFX|2 81 80 88 929
KHiza1 &0IUE (%) 36 53 5.8 70  XESA 676 729 797 889
oA HZSEE (2 OlAF Z=E71%| 2 valuation (22
(M) 1217  12/18F  12/19F  12/20F 1217  12/18F  12/19F  12/20F
goistzEoz ot g2 167 183 205 217 PE®X 403 17.9 19.4 14.5
712019 46 65 82 110 P/CF (x) 8.3 5.6 6.1 5.2
HlsigaolHes1zt 149 137 151 168  P/B(X) 2.7 17 2.0 1.8
SERT 2| 97 2 92 9%  EV/EBITDA(x) 8.7 6.6 7.2 5.9
SARRAZH| 18 20 25 30 EPS (%) 692 1,082 1,268 1,691
7|Ef 34 25 34 42 CFPS (%) 3,359 3,468 3,993 4,757
AUHS OISR HT -8 12 6 -19  BPS(¥) 105056 11,140 12,761 13,557
THERE Y 7|EFRHES) ZUAET)) -38 -39 -16 -34  DPS(%) 183 250 300 0
THILRHAL 7.;.%("7}) -24 -1 -7 -15  HHEAMSF (%) 226 21.9 21.0 47
THURHT L 7|EFRHRL S7HZL) 68 34 23 24 HERAE (%) 0.7 13 1.2 0.4
BOIN| S -18 -25 -27 -37  HEUSIIE (%) 16.4 76 76 10.4
EXjgsoR o5t 313252 -168 -188 -151 -163  EBITDAZ7IE (%) 246 -0.9 10.0 19.4
QUKKE(FS) -148 -169 -109 114 ZEHAOIUSIIE (%) 69.0 1.0 16.2 313
FHRMUABT -27 -22 -38 -45  EPSZ7IE (%) 114 56.4 17.2 334
TR ZABTH 12 6 -3 -4 oiEa sxe (=) 39 38 39 4.0
RSN -5 -3 -1 0 THORR 3|1TE () 9.0 84 8.6 8.8
RSO Qs sgSE 17 45 -8 -10  OHYURHS sl (3) 45 42 4.1 4.0
AH7IZBEM E7HLD) 30 63 6 7 ROA (%) 4.0 5.0 5.8 7.1
INCSCI R (CAEN) 2 -18 0 0  ROE (%) 6.7 10.1 10.9 13.2
g2 X3 -5 -13 -14 -17  ROIC (%) 83 9.1 95 12.0
7EfSEE -10 13 0 0 SR (%) 81.6 87.0 84.8 81.0
di2o| E7t 15 | 46 43 QEHIE (%) 132.1 118.8 1237 1313
7|=512 32 47 88 134 £RIQUZ/RP KL (%) 23.0 25.1 17.7 115
7|y 47 88 134 177 AXNYA0|Q/ZEHIE (%) 226 16.5 16.1 20.8
Rz MSEHR|, 0HOAIHS 2| MRAIE
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MBY=H|

2R AR, 201901 7|l ol Jha
EXfeld | FEFIF HSFO0

. 2IB(%)
HAIUR} £xjop SBFIKR) SR T E
MSEI=7(046890)
2019.01.30 O 30,500
2019.01.18 Offr 27,300 -15.04 -14.10
2019.01.01 Offr 26,700 -27.51 -22.10
2018.09.30 O 26,000 -20.54 -13.27
2018.07.01 O 23,500 -21.26 -10.21
2018.05.01 Offr 28,100 -30.70 -23.31
2018.04.02 O 29,100 -34.47 -31.62
2018.01.30 O 36,200 -37.59 -32.32
2017.11.30 Offr 37,800 -27.03 -17.46
2017.10.25 O 34,300 -12.97 -3.35
2017.10.10 O 31,000 -14.45 -12.26
2017.09.01 Offr 28,000 -15.10 -9.29
2017.07.03 Offr 26,900 -19.94 -1
2017.04.02 O 23,400 -19.32 -7.48
2017.02.02 O 20,300 -17.42 -13.79
2016.10.03 Off 19,900 -25.79 -19.10
Y T2IE A AERE MG, SERE LAER 190101 SEIVIS B0l 39 o ZMRAARS SEY HUIK JRIZ (o= &

EXjolA 25 U H8I|F

71 Ay

O S 1271 71E H4UE 20% 0149 Zu4-9] oA HIZS &% 1271 7|& GBXHSE0] AES | &71L 45
Trading Buy @ &% 12742 7|& Hi+AUE 10% 01| Zukr0 Offa 2 ER 120 VIE YBASNSEO| AIERAUE 27

Ex SIS 124 JIE HUaE -10~10% O[LHe SEo| ofl4 HIESA | 8% 12712 7|& YBXASE0| AE2E THH| Z7Lt st
HIESA % 12702 EU2E -10% 0149 71510 Ofle

Oi4~(A), Trading Buy(l), &

(@), HIZ=

(@), F7H—), SEHF7H=), Not covered(")

EXolA Hig
ITES(iTES) Trading Buy(0li) FHEY) HIZSA(E)
81.28% 9.63% 9.09% 0.00%
*2018H 128 31Y 7|FO2 |2 147t ZEEXAE0 CHolod SHSH 22Y EXNEZO| HIg

Compliance Notice

- SAE M= AEY S IAREA CHY#elnt 2 5f0=| SEe Olai2tAV g Eelattt
- A= 2 X=E HEBKOA AR HiSet AR0] gEU T
- = N2 Zdet 2 AEE R22de S xkhﬁ O ERle| S8FANE & B2l ERoldl K| gisUt

- & N2s 2lFo| 2E &0\ ZHIRI0] Of'E2|AES] OjH0| FatolA HIERAZS

= TARATIZE DA AR
HEHOILY EXAI7IOf Chet 25 2

= ZARRMAZO| RERfEE G

EF A1Z[2 4 Ol XIZ U HEREE 212 HO|, YA 1 HEOILL XSS BEE 4 glo02 SR} RIS Bichnt MRl 52
88 SiAD| MEICL T 2 ARzt Ofiet 00 J21o] SAEK) 20l et ve SRANel SUKE2 NEE e
[0 1002 Afo] 52 0] Rek =H| 2 HmE 4 QiU
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