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» Pitch
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» Rationale

— 437] WiENE 1,254 (YoY —5.4%, QoQ 4.7%), Folel 3749 (YoY —
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> Earnings Forecasts

2016 2017 2018 2019E 2020E 2021E 2022F
o= 513 508 483 596 686 723 758
Fgol2 192 195 151 191 231 240 252
EBITDA 195 197 154 193 232 242 254
=0y 152 142 134 158 189 188 198
RREEH 712 838 972 1,117 1,287 1,456 1,634
AEsH 635 761 877 1,016 1,183 1,350 1,525
A F (571) (670) (812) (935) (1,092) (1,252) (1,422)
HEAXETIE 18.3 (1.0 (4.8) 234 15.1 53 49
Ho|YE 37.4 38.3 313 32.0 336 33.2 33.2
T0|UE 29.6 28.0 27.7 26.5 275 26.1 26.1
EPSE7te 13.9 (6.2) (6.0) 18.3 19.1 (0.1) 49
ROE 26.5 20.4 16.3 16.7 171 14.9 13.7

Note: K-IFRS & 7|& / Source: KIBFAIS A
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Fig. 01: HEA BEFIL ME
T &
20194 w+0[< 158.2
Target PER 11.4x
HEY ANZHSURAR) 1,803.5
ZA S HF) 12,866.0
A FIHR 140,174
=28 FIKH) 140,000
R FIHY) 113,800
A o 23.0%
Source: KTBEAS A
Fig. 02: HEA N E®
RN 1Q17 2Q17 3Q17 4Q17| 1Q18 2Q18 3Q18 4QI18E| 1QI9E 2QI19E 3QI9E 4QI9E[ 2017 2018E 2019E
T 120.3 1294 1257 132.6 | 1140 1241 119.8 1254 | 1242 153.0 1554 163.8 | 508.1 483.4 596.4
SNG 0.4 0.4 0.3 0.4 0.4 0.4 0.4 0.3 0.3 0.3 0.3 0.3 1.6 1.5 1.3
ARE 15.3 18.0 7.7 17.9 17.5 185  17.3 16.7 16.7  17.2 17.7 180| 689 699  69.5
M 2HRPG 103.5 110.1 106.7 113.3| 952 1043 101.2 107.3| 106.2 1345 1364 1445| 433.6 4080 521.7
7| E} 1.1 0.9 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0 4.0 4.0 4.0
[SLSPeTE=) 702 804 762 866| 746 877 818 880| 877 1053 103.8 108.9 | 313.4 3321 4056
oI Z4H| 11.8 105 135 125]| 113 143 124 128 13.0 132 13.5 13.7| 483 50.8 534
2448 382 423 412  437| 413 449 429 449 472 582 591 622 | 1655 1740 226.6
2HE U J|E} 6.2 7.0 5.8 6.8 6.5 8.0 6.7 6.9 6.8 8.4 8.5 90| 257 280 328
ORA| € H| 12.0  19.0 139 216 13.3 187 179 213 186 230 202 21.3| 665 712 831
J|Ef Yiu| 2 1.9 1.6 1.8 2.0 2.2 1.8 1.9 2.0 2.0 25 2.5 2.7 7.4 8.0 9.7
OH% ofH| YUH HS | 58.4% 62.1% 60.6% 65.3%| 65.4% 70.6% 68.3% 70.2%| 70.6% 68.8% 66.8% 66.5%| 61.7% 68.7% 68.0%
OIZ4H| 9.8% 8.1% 10.7%  9.4%| 9.9% 11.5% 10.3% 10.2%| 10.5% 8.7%  8.7%  8.3%| 9.5% 10.5%  9.0%
XN2448 31.8% 32.7% 32.8% 33.0%| 36.2% 36.2% 35.8% 35.8%| 38.0% 38.0% 38.0% 38.0%| 32.6% 36.0% 38.0%
ZEEl U J|E} 52% 54% 4.6% 51%| 57% 64% 56% 55%| 55% 55% 55% 55%| 51% 58% 5.5%
OpA e H| 10.0% 14.7% 11.1% 16.3%| 11.7% 15.1% 14.9% 17.0%| 15.0% 15.0% 13.0% 13.0%| 13.1% 14.7% 13.9%
7B} 9dH| 2 16% 1.2%  1.5% 1.5%| 1.9% 15% 16% 16%| 1.6% 1.6% 1.6% 1.6%| 15% 1.7% 1.6%
%4402 50.1  49.0 495 460| 394 364 380 37.4| 365 478 516 549 1947 151.3 190.8
¥olololE 41.6% 37.9% 39.4% 34.7%| 34.6% 29.4% 31.7% 29.8%| 29.4% 31.2% 33.2% 33.5%| 38.3% 31.3% 32.0%
20| 3.7 375 398 283| 365 352 298 317 310 39.6 425 450 | 1423 1332 158.2
solo 8 30.5% 29.0% 31.7% 21.4%| 32.0% 28.4% 24.8% 25.3%| 25.0% 25.9% 27.4% 27.5%| 28.0% 27.6% 26.5%
Source: AFA FAEH
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Fig.03: HEA O7H A% £ HE
(A HAH HE= X10| (%, %P)
2018E 2019E 2020E 2018E 2019E 2020E 2018E 2019E 2020E

e 486.0 655.1 739.8 483.4 596.4 686.3 (0.5) (9.0) (7.2)
efolol 154.3 214.7 253.0 151.3 190.8 230.6 (1.9) (11.1) (8.9)

A0l & (%) 31.7 32.8 34.2 31.3 32.0 33.6 (0.4) (0.8) (0.6)
EBITDA 156.9 216.7 254.8 153.9 192.8 232.3 (1.9) (11.0) (8.8)

EBITDAO| 2 §(%) 32.3 33.1 34.4 31.8 32.3 33.8 (0.4) (0.8) (0.6)
w=0|9 136.1 176.5 205.6 133.9 158.3 188.6 1.7) (10.3) (8.3)
Source: AFA, KIBFAESHA
Fig. 04: HEA Z7| 4™ FH HE
(CEE) HAH HE S %101 (%6,%p)

4Q18E  1QI9E  2Q19E  3QI19E | 4QI8E  1QI9E  2QI9E  3QI9E | 4QI18E  1QI9E  2QI9E  3QI9E

T 128.0 141.1 169.3 168.9 125.4 124.2 153.0 155.4 (2.1 (12.0) (9.6) (8.0
H oo 40.4 43.2 54.3 57.3 37.4 36.5 47.8 51.6 (7.4) (15.6) (12.0) 9.8)

0|2 E (%) 315 30.6 32.1 33.9 29.8 29.4 31.2 33.2 @.7) (1.3) (0.8) 0.7)
EBITDA 41.0 43.8 54.8 57.8 38.0 37.0 48.3 52.1 (7.3) (15.4) (11.9) 9.8)

EBITDAO| | (%) 32.0 31.0 32.4 34.2 30.3 29.8 315 33.5 @7 (1.2) (0.8) 0.7
o2 34.0 36.2 44.6 46.9 31.8 311 39.6 42.6 6.7) (14.1) (11.1) 9.1
Source: HF 2, KIBRASH
Fig. 05: ‘MMUZS YmiE 0] L M} Fig. 06: 22H M UOiE 3~3.5Y2S 7|18 F ‘F7IW'2l 100
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Fig.07: P9V Rk hE 29 HHE2E A2 B Top 10 27414 29)
20174 7|& i0s F2Z3 o
ANE 72 &9 S o E =2 D 0E &2 i HE =2 D 0E &2
== - 472
o= = 10 74 5
U= 526 162 404 146
=9 191 29 151 56
= 138 13 88 14
= 495 28 = 77
ZEA 133 23 159 39
JHLtct 93 15 124 22
A QI 135 14 157 43
o|Et2|of 157 15 136 44

Source: App Annie, KTBFAIEH
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0| = ioS of = =9I Top 30

o= #2220l of

= &% Top 30

= L EL] EEEW 3= &9 LELE L EE 3=
1 Fortnite Chair Entertainment FPS 1 Candy Crush Saga King HE
2 PUBG Mobile Tencent FPS 2 Pokemon GO Niantic AR
3 Candy Crush Saga King HE 3 Toon Blast Peak Games HE
4 Pokemon GO Niantic AR 4 Slotomania Play tika EoNES
5 Toon Blast Peak Games HE 5 Clash of Clan Supercell PSS
6 ROBLOX Roblox MEHA 6 Lords Mobile IGG ek
7 Clash Royale Supercell pSl= 7 Guns of Glory FunPlus ek
8 Clash of Clan Supercell e 8 Golf Clash Play demic AR
9 Brawl Stars Supercell #E 9 Candy Crush Soda King HE
10 Empires & Puzzles Small Giant Games HE RPG 10 Coin Master Moon Active of =K
11 Big Fish Casino Big Fish Games FHR| e 11 Final Fantasy XV Epic Action Mk AlSa oM
12 Slotomania Play tika IR = 12 House of Fun Play tika IR =
13 Candy Crush Soda King HE 13 Design Home Crowdstar A S8 oM
14 Game of Thrones Warner Bros FSE 14 Dragon Ball Z Bandai Namco o M
15 Toy Blast Peak Games HE 15 Empires & Puzzles Small Giant Games HZE RPG
16 Design Home Crowdstar Al Eg oM 16 Star Wars: Galaxy of heroes Electronic Arts =HA ®E RPG
17 Episode - Choose y our Story Episode Interactive Al g oM 17 Jackpot Party Scientific Games EPNES
18 Matchington Mansion Firecraft Studios HE 18 Bingo Blitz Buffalo Studios IR =
19 Guns of Glory FunPlus ek 19 PUBG Mobile Tencent FPS
20 Marv el Strike Force FoxNext OH A4 20 King of Avalon FunPlus ek
21 Jackpot Magic Slots Big Fish Games IR = 21 Gardenscapes Play rix HE
22 Final Fantasy SV Epic Action ek Al g8 olM 22 Homescapes Play rix HE
23 DoubleDown Casino Double Down Interactive FHX = 23 Huuuge Casino Slots Huuuge Games EPNES
24 Homescapes Play rix HE 24 Township Play rix HE
25 Slots Casino Pacific-Interactive IR = 25 Candy Crush Friends Saga King HE
26 Dragon Ball Z Bandai Namco oHAM 26 Clash Royale Supercell PSS
27 Gardenscapes Play rix HE 27 Marv el Strike Force FoxNext oM
28 Huuuge Casino Huuuge Games FHX| = 28 POP! Slots Play Studios EPNES
29 Marvel Contest of Champions Kabam HMLH™ RPG 29 ROBLOX Roblox PUE=CIES
30 Lords Mobile 1IGG ek 30 Toy Blast Peak Games HE
Source: App Annie, KTBFAIEH
Fig. 09: HEA L 2RI
2 UEE 3= ([l
2018/03/20 HolAERO|3 RPG EA 22
2018/12~2019/03 AFIO|EHA E 28 S|0{EX RPG 6/14~25 2 2H CBT, 10¥ 152~ AHE0 2, 128 S& HHUCHEF MEA, 127 22Y A
2019-01-09 Ay HELMELA) 48 182 £ 307X 22 CBT M, 194 18 9Y &4
1H19 HE| 32 Al AER(EID) 98 3~142 229 CBT ¥, 199 1=7| EAl o F
RV RPG 427| FGT MY & 199 HHI| EA o F
2H19 MM =2 MMORPG MMORPG HEE WA, EA 2 01F
Source: HEA, KTBEXSH
KTB Investment & Securities | 4
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TS HE (k-1IFRS @129)
CHRIC =2 EYUA MM
RS 654.3 768.0 9009 10440 12118  OfEYN 513.0 508.0 483.4 596.4 686.3
SR 570.7 670.1 812.3 935.0  1,091.9 x»g (Y-Y%) 18.3 (1.0 4.9 234 15.1
el 63.5 75.4 65.9 86.0 %8  gelo|o 192.0 194.6 151.3 190.8 230.6
TR 0.0 0.0 0.0 0.0 0.0 ZI18 (Y-Y%) 15.7 14 (22.3) 26.1 208
HIFSXHAE 57.7 703 711 73.0 754 EBITDA 195.2 197.4 153.9 192.8 232.3
NN 52.5 64.7 67.3 70.1 729  HedelRol 7.0 (1.4 26.7 175 175
B 2.6 2.9 2.2 2.0 2.0 T0|Xj] 8.2 10.1 16.0 176 176
SRR 2.6 2.7 16 0.9 0.4 olslugiaol 0.2 6.2 0.0 0.0 0.0
RHEA 712.0 838.3 9720 1,170 1,872 Rl2tol 0.2 0.7 05 0.1 0.1
R 74.4 765 938 9.7 1032  MEAZARIES 198.9 193.2 178.1 208.3 248.1
U ES 0.0 0.0 16.6 21.6 243  EIx0lY 151.8 142.4 133.9 158.3 188.6
50| RpA 0.0 0.0 0.0 0.0 0.0 e |7 |=0(2 151.8 142.4 133.9 158.3 188.6
HIFSFA 26 0.9 0.9 09 1.0 ZI12 (Y-Y%) 20.6 6.2) (6.0 18.3 19.1
H|G-SO[RHEA 0.0 0.0 0.0 0.0 0.0  NOPLAT 146.4 143.4 113.8 145.0 175.3
2 BA 77.0 774 94.7 100.6 104.1 (+) Dep 32 28 26 2.0 1.7
e 6.4 6.4 6.4 6.4 6.4 () 2HRREEA 7.3 123 (26.7) 145 75
YA 208.5 208.5 208.5 208.5 2085 () Capex 1.1 1.1 1.0 13 15
0[9Yoi= 434.8 559.7 676.1 815.1 981.8  OpFCF 141.2 132.8 142.0 131.2 168.0
HEEY (14.7) (13.7) (13.7) (13.7) (13.7)  3YrCAGR& Margins
7|1F4 (23.1) (20.4) (20.4) (20.4) (204)  OIEAZIIEEYY 84.8 29.4 3.7 5.1 105
ESA 635.0 760.9 8773 10163 11830  Z0[ASIIE(3YN 191.7 24 4 (3.0 0.2 58
E5xE 489 63.4 36.4 51.6 60.2 EBITDA"7 E=60) 166.7 239 3.1) (0.4) 56
=3 (570.7)  (670.1)  (812.3)  (935.0) (1,001.9)  =OIUBIEE(3YN) 9.7 216 21 14 98
ROA 235 18.4 14.8 15.2 15.7 °4°*0|°'g(%) 374 383 313 32.0 336
ROE 2.5 20.4 16.3 16.7 17.1 EBITDAD o) 38.0 38.9 31.8 323 338
ROIC 306.9 255.3 227.9 329.5 3134  =0|AUE %) 296 28.0 277 26.5 275
HEsSER FREX®

156.0 134.5 162.7 145.7 182.7

g71=019 151.8 142.4 133.9 158.3 188.6
Rhekek2] 3.2 2.8 2.6 2.0 1.7
2Er=5a 4.1 (11.1) 26.7 (14.5) (7.5)
SR AL ST 1.3 (13.2) 9.6 (20.2) (10.7)

T DX BTH 0.0 0.0 0.0 0.0 0.0
A FSIHEL) 0.0 0.0 16.6 5.1 2.7
FAgE (131.4)  (1820) (29.1) (30.9) (32.3)
EV| SRR A 0.0 0.0 (26.2) (27.2) (28.3)
YIRS HEL (22.4) (5.1) (0.6) (1.0) (1.1)
HH|EX} (1.1) (1.1) (1.0) (1.3) (1.5)
FEHRZA (0.6) 0.7 0.2 0.2 0.2
AFEz (19.6) (15.9) (17.5) (19.3) (1.9
e 0.0 0.0 0.0 0.0 0.0
=37t 0.4 (15.9) (17.5) (19.3) (21.9)
=X 0.0 174 17.5 19.3 21.9

d= 54 5.2 (64.2) 116.1 9.5 128.5
&8 35E(Gross CF) 195.1 192.5 136.1 160.2 190.2
() BRR=SIHAD) 7.3 12.3 (26.7) 14.5 7.5
() 2HIFA 1.1 1.1 1.0 1.3 1.5
() Rritagzt (0.6) 0.7) 02 02 0.2
Free Cash Flow 67.8 (0.6) 133.6 114.8 150.4
() 7IEt=A 22.4 5.1 0.6 1.0 1.1
Yofei= 45.4 (5.7) 133.0 113.8 149.3

(212, HY)

Per share Data

2017

2018E

2019E

EPS 11,796 11,066 10,406 12,307 14,656
BPS 49,153 58,929 68,061 78,923 91,916
DPS 1,400 1,400 1,500 1,700 1,700
Multiples(x,%)
PER 7.4 12.3 10.9 9.2 7.8
PBR 1.8 2.3 1.7 1.4 1.2
EV/ EBITDA 2.8 55 42 2.7 1.6
HErAs 1.6 1.0 1.3 1.5 15
PCR 5.7 9.1 10.8 9.1 7.7
PSR 2.2 3.4 3.0 25 2.1
HE2EY (%)
Syl g 12.1 10.2 10.8 9.9 8.8
Net debt/Equity - - - - -
Net debt/EBITDA - - - - -
Ratlg 879.0  1,003.8 960.1 1,0473 11747
O| Rt At S - - - - -
O XH| S/0j = 0.0 0.0 0.0 - -
RMRZE
E51R1Z (%) 7.3 7.9 4.0 49 49
S 2+ EXIRIAH%) 9.7 92.1 96.0 95.1 95.1
pE=ES
212 (%) 0.0 0.0 0.0 0.0 0.0
7| RH2 (%) 100.0 100.0 100.0 100.0 100.0

A2 KTBEASH
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> FXSE HHEANE

SAlE 2 AZE 7IEFAPLS Al Kol AR HISEH Aro| eisct

S T 2K S Il RS 4 292 860 24 i

o ZEFAIRAS B 127087 FHIIFEY B7iHe| FHE=RO| oAt SEAUSS onfat

- STRONG BUY: 587|% I +50%0| 4.

[=0) SAAMC! SRl E K| =x5 2o A HL51 QIX| kA -

S REXR Bl & KEOI FHE 532 K22 1% 0l BFS x| BTk BUY: E7 12l 1] +152%0/Ak-+5050
EALE & A Wil i oie 7 (el AZARofduct *REDUCE: 7% 71ty -5%0|2k
Al & Z=0l sl AIRANY 7IF 77158 (DR, CB, PO, AIEEA §)nt 22islod x|t + HOLD: 4717 &7 Iofu| -5%0led~ +15%0|2t,

12712 F2IAIZ Hofaix| eitaLct
CIAF= AP| HA[SH A 9ol TX[5H0F 5H= S8t ofshiA}F YaLch

+ SUSPENDED: 7|47 | T2lofl S&AlM0| UMK 743t 7 HEMoR 24 BTt SH = 0RAl

7} ofzdo] A% g0l e} £AISE 7|ED dNHoR cig £ 93

£ RS RUE el A 3 2 PR Wil B0 SiS 7Ie| FA 3 P4 201 T Sinjel X2 5 STRONG BUY, BUYE "4, HOLDE "52!", REDUCEE "0l 1
58 BRI R Skauck S TARARIROI HAE ©E FRIOIZE AlE Ol €B0] £TRAIE £0f 278210 i &
£ XI20| TARRHEITIRHE off3t 2| Qf210|Lf 7K gio 2910] ozt Hash vaisio] =0l Ot RS CHE = 915,
- -Oveneight: SIS 2% $1801 85 12748 S5t KOSPI 598 4318 oz It

“Neutal 312 53 +9501 97 127}l B0 KOSPI $9/83} g 3102 o

Undemeight: 515 2% $2450] 8% 12748 B9t KOSPI $2/58 sf2lgt 3102 T
> EXSE HIE
BUY : 92% HOLD : 8% SELL 0% ) HE FABS A 2

(#) 2 E A — =2gp=xy
240,000 [ =T SEFI
200,000 r 1
160,000 r ﬁ
120,000 | W
80,000 r
40,000 r
O L L L L L L
Dec-16 Apr-17 Aug-17 Dec-17 Apr-18 Aug-18 Dec-18
Ux} 2017.2.9 2017.5.15 2018.02.27 2018.4.2 2018.7.2 2018.8.9
LNl BUY BUY BUY BUY BUY BUY
SHF} 130,000¢ 140,0008 190,000¢ 200,000& 220,000 200,0002
UX} 2018.11.8 2019.1.21
LSSl BUY BUY
SEFIt 160,0002 140,000¢
Xt SEFI} Gax7t E=inbly BTt 128(%)  E17t 2I2|8(%)
2017-02-09 130,000 116,902 130,400 -10.08 0.31
2017-05—-15 140,000 125,892 160,000 —10.08 14.29
SEFIF  2018-02—-27 190,000 174,557 187,300 —-8.13 —1.42
ChH| 2018—-04-02 200,000 174,137 191,500 -12.93 -4.25
AxFIE 2018-07-02 220,000 167,611 182,000 —23.81 -17.27
I28  2018-08-08 200,000 144,913 159,000 —27.54 —20.5
2018—11-08 160,000 128,763 145,000 —-19.52 —9.38
2019-01-21 140,000 - - - -
»yElg HE 7|zh 2 19y SRS HEYERH 22 It 452 (201949 1€ 189)
 E2|E HE M (HMFI - SEFTY) /| SEFIt
2 Age 12| £A mets 57| 93 HEAZS 2A o2 MNE H18 KRellcth & NEs ZARA HEAbt MEE 4 s X7 ¥ HES e2
ZhMet Holu, HBElE ol Mol HENS Bt BRGHR| pigUICh RE SAAZER FAIRF RRMle| Tk -'I Sfoll 5pAY| Bf2iod, = A
B A ZIjet 2ASH Ol HN FHo| Z72 AIRE £+ flEUCh 2 AR Al HESRAM RE MIAS YAl oo, el 9| glo| 2 At
25 Foioz HiE, =4, 0l WaE 4 glgLich
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