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Buy (maintain)
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Stock Data
KOSDAQ (11/29)
A7HE
LHFA

52 3 Z[117}/E| X7}
90 Y dHHUF
=0l X2&8

H =2 E(18.12E)
BPS(18.12E)

695.48 pt
3,746 242

6,505 Mx

92,500 / 42,300 &
52,27 42

11.1%

0.0%

39,912 ¢

KOSPI tHH| &tHlE

1708 0.5%

T3 22 AINol CHEt ATENEE 30D WO 6 10.2%
12708 -25.6%
SRl 22w AU RS, 189 - 1019 AlE EHAY HF 52 =574 82 242 Bew
KB AAME2E 9.2%
SEFI} 64,0002 QX5 SXIAET BuyS QA SA= HEA X|2H0|
oloz Ols} PER EH WE0|0|MS B DfZIR0[9IC Eale SHoyds Muiz
4QIBSEI= FR0[OIE T2 JHHE 2o MUSILH 35 e 2o AF Y Stock Price
2| 9l 1842 — 1Q190] 2HYUH0| AL Y= TABEY, AZ NBA NOW, 7| Ay KOSDAQ
100,000 1,000
ol T2 S AR AT SO 2Q198EE HY0(Q SXME0| I8 Ho
E Xl_‘l Do l'@l:l' 80,000 800
60,000 600
3Q18 ANUH 0|F HE|2 YA HIJt BAE FI7F 10% O|& A58t & 40,000 400
2|2} HO|MOZ F7} ASO{S HBHHOl ABlo|2} WEISICL AE, NBA NOW, o0 "
Ao T2oRL £ J[ARE0] 1019 2AYHO| ASEO| Qcks HS ZHEOl 0 0
REOIC, BYIHoRE el 32 AF MRE 2ot & 2Rolct LA O
Financial Data
= oy  AITO|Y 0|9 EPS U EBITDA PER EV/EBITDA PBR ROE
e (@7) () (@) (aR) (8) %) () () (H) (o) (%)
2016 1,615 43 363 293 4,488 46.1 10.9 39.7 1.4 13.1
2017 1,064 =201 65 80 1,214 =729 —147 76.0 N/A 2.5 3.4
2018E 1,076 -178 114 88 1,329 9.4 -112 428 N/A 14 3.5
2019E 1,609 34 442 435 6,599 396.7 8.6 39.1 1.2 15.2
2020E 1,859 138 641 614 9,308 411 6.1 18.7 1.0 18.1
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aza1 AU A= OfEH 0| a4 AU A= Hi0|Q] 0
(Ag) (Ag) (%)
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770 27| AHHY
(A#, %) 1Q17 2Q17  3Q17  4Q17 1Q18 2Q18 3Q18 4QI8E 1QI9E 2QI9E 3QI9E 4QI9E
OHEY 286 302 254 222 236 245 230 364 354 387 410 457
Sports 29 43 44 36 22 31 31 28 46 57 58 53
RPG 211 212 163 142 172 175 161 294 258 217 301 351
Others 46 47 48 44 42 40 38 4 51 54 51 53
JgH|Ig 316 344 291 313 294 286 298 375 367 385 393 429
QIZ4H| 82 83 79 88 87 102 97 101 100 107 102 106
OpAIEH]| 19 4 12 43 46 12 30 35 42 31 31 43
=R 101 98 84 73 64 61 63 106 92 101 109 121
2HE| 62 69 63 58 45 49 49 75 75 78 88 96
Z7HSZH| 7 8 8 8 8 8 8 9 9 9 9 9
SRS ZH| 7 6 4 7 5 9 9 9 7 10 9 10
7|Et 38 40 4 37 37 46 42 4 4 49 45 44
gejo|ef -30 -42 -38 -91 -58 -4 -68 -1 -13 2 17 28
FAO0|UE(%) -10.7 140 -148 -40.9 -246 -16.7 -29.3 =10 =48 0.5 4.1 6.1
«=0[9| 32 56 25 -34 37 14 -8 45 97 89 122 128
=0|2UE(%) 1.4 18.6 9.9 -151 15.6 5.6 -3.5 12.3 27.3 23.0 29.7 27.9
20| 2|(X|uHzFF 3 56 23 -33 36 11 -8 44 94 87 120 126
0] CiH| H|E(%) 101.9 100.5 92.5 98.1 97.5 76.8 105.1 97.5 97.8 98.0 98.2 98.5
qoq(%)
=Sl =257 56 -158 -124 6.2 4.0 -6.2 58.0 =21 9.4 519 1.5
F0[9 K| =W K| =W =W K| K| K| HX| =™ 809.4 65.2
«=0[¢ 15.7 726  -55.2 EShl sS™ 627 ™ = 114.8 =01 36.9 4.7
=0 2(X|HiFZ) 13.8 703  -58.8 EShl =Nl -70.6 ™ = 115.5 =15 371 5.0
yoy(%)
=g -30.0 -30.2 -349 422 174 187 -9.3 63.7 49.9 57.8 78.1 25.7
F0[Q HH HH HH =W =W K| K| K| K| = X X
«=0[¢ -72.1 -39.0 553 EShl 13.7 755 ™ = 161.5 5475 = 184.0
T0[A(X[HF=F) -7116 -387 -59.2 EShl 88 -81.2 ™ = 162.2  726.0 = 186.9

Z SAk= 1Q185E| H=E S Breakdown HE S 2t & 1Q18 0% H=E WHZ Breakdown2 FAF FMX| & MUK
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(A2, 9, %) 2016 2017 2018E 2019E 2020E
U E- 1,615 1,064 1,076 1,609 1,859
Sports 199 152 12 213 220
RPG 1,267 728 803 1,187 1,427
Others 150 184 161 209 211
AL 1,572 1,265 1,253 1,575 1,721
QI4H| 266 332 387 416 435
ORI 127 114 123 148 135
INEESS 605 356 294 423 492
2HE| 381 252 217 336 390
U7HaZt| 2 30 34 37 40
XA ZH] 20 24 32 36 38
7|Et 151 157 166 179 190
el 43 =201 -178 34 138
HAO|2AUZ(%) 2.6 -18.9 -16.5 2.1 7.4
«0/9| 293 80 88 435 614
2£0|AUE(%) 18.1 75 8.1 271 33.0
20| QJ(X|HHZFF 295 80 82 427 602
20/ CHH| HIZ(%) 100.6 99.6 93.6 98.2 98.1
EPS 4,488 1,214 1,329 6,599 9,308
EPS(X[HHZ=ZF 4,516 1,209 1,243 6,477 9,135
yoy(%)
&Y 6.0 -34.1 1.1 495 155
geole 32.1 HH = =% 305.6
0|9 46.1 -72.6 9.4 396.7 411
0| 2(X|H{F=2F) 46.8 -72.9 2.8 421.0 4.0

Z SAk= 1Q185E| H=E S Breakdown FE S 2t & 1Q18 0% H=E WS Breakdown2 FA FMX| & MUK
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Valuation

772 Global Peer HEMIE H| W

2019 2020E
EBITDA EBITDA
| 0iE YoY OPM Margin ROE 0iE YoY OPM Margin ROE
EA 8.0 341 36.2 25.4 5.3 35.9 38.6 24.0
Nexon 8.0 41.8 443 15.6 4.9 428 44.2 13.9
Tencent 30.1 28.6 34.2 24.3 26.5 29.1 34.0 24.7
Dena 41 14.9 24.6 5.8 3.2 16.4 23.9 5.8
Gree 48 12.8 13.3 6.4 0.5 12.1 15.0 5.7
Scientific Games 3.6 16.5 39.8 -2.5 3.8 17.2 40.0 -3.5
Aristocrat 19.8 31.2 37.0 80.8 7.9 32.0 371 49.5
Churchill Downs 23.1 20.9 31.1 22.7 5.8 21.3 311 20.5
AMAZE 24.8 37.9 39.3 22.3 30.9 38.5 39.6 24.9
ulos 39.1 21.4 24.2 10.5 11.9 24.2 26.9 12.1
HEA 34.3 35.2 35.5 19.4 16.9 36.5 36.8 19.8
HoH|A 57.5 42.0 43.1 40.6 -2.2 317 38.9 32.6
OE|AL= 13.5 41.2 41.6 19.5 7.8 41.3 41.6 17.1
NHN AE{EQIHE 18.2 6.4 9.4 3.7 9.4 6.9 9.7 4.1
gl 3.8 28.4 31.6 14.6 15.0 32.7 35.7 16.5
Everage 19.5 21.6 2.4 20.6 9.9 28.3 32.9 17.8
A 495 24 6.7 15.2 155 74 116 18.1
Ktz Bloomberg, OHIAEEXISH 2|AXHIE]
773 SCHE7} Valuation Table (THel: =S8t i)
2019 2020E
N[ s PER PER N[ B PER PER
x| X7t SH| EPS (47 (S8 EPS (=2 %) (SH7D
EA 85.90 125.23 5.19 16.5 241 5.76 14.9 21.8
Nexon 1,225.00 1,686.67 110.18 1.1 15.3 108.96 1.2 15.5
Tencent 314.80 385.94 9.97 31.6 38.7 12.89 24.4 30.0
Dena 2,114.00 2,324.62 106.11 19.9 21.9 114.23 18.5 20.3
Gree 475.00 636.25 31.47 15.1 20.2 29.64 16.0 21.5
Scientific Games 20.28 33.89 0.56 36.3 60.7 1.03 19.7 33.0
Aristocrat 26.11 34.16 1.40 18.7 245 1.55 16.8 22.0
Churchill Downs 2717.22 282.00 13.24 20.9 21.3 14.35 19.3 19.7
AMAZE 508,000 680,000 21,144 24.0 32.2 28,816 17.6 23.6
ulos 132,500 165,000 5,293 25.0 31.2 6,688 19.8 24.7
HEA 139,100 185,000 14,453 9.6 12.8 17,639 7.9 10.5
HoH|A 197,000 245,000 19,009 10.4 12.9 16,659 11.8 14.7
OE|AY= 61,700 76,000 6,112 10.1 12.4 6,367 9.7 11.9
NHN HEEQIHE 56,700 72,000 3,328 17.0 21.6 3,834 14.8 18.8
2l 18,400 23,000 1,435 12.8 16.0 1,888 9.7 12.2
Everage 18.6 244 15.5 20.0
AL 56,800 64,000 6,477 8.8 9.9 9,135 6.2 7.0
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H L (063080)

XA EHEE AN
(A9) 2016 2017 2018E 2019 2020E (A) 2016 2017 2018 2019 2020E
[SKA 595 364 354 452 490 & 1615 1,064 1,076 1609 1,859
S Y HSHRA 315 104 112 143 153 ARX 199 152 112 213 220
[ES2ERH 40 15 2 3 3 RPG 1,267 728 803 1,187 1,427
HEAME L 7(EHRH 123 91 93 121 132 7|Et 150 184 161 209 21
7|Et 116 155 146 186 202 FHHI8 1572 1,265 1,253 1575 1,721
HIQSAHE 2,660 2995 3338 3778 4327 geloly 8 201 -178 4 138
SR 310 302 285 272 263 EBITDA 85  -147 -2 107 216
TR 89 74 195 153 125 IR 320 267 291 408 503
EXIRA 2,169 2465 2752 3227 3,805 3829 -9 -13 -18 =21 -26
7|Et 92 154 106 126 134 HH7 | Y =R 392 328 340 469 572
RS 325 3360 3692 4231 4816 7|EREY) -63 -48 -31 -39 -43
[ 435 564 626 601 500 M=ol 363 65 114 442 641
H7|0|XtXIZ A=Y 232 373 482 385 250 MRS 70 -15 26 7 27
7|Et 203 192 144 216 250 712019 293 80 88 435 614
HIRS 2 473 368 433 549 603 X|ufFZF 2019 295 80 82 427 602
70| XX IZ 2R 330 167 200 200 200 £3go[9 24 72 79 394 556
7[Et 143 201 233 349 403 Profitability(%)
SRHSAH 909 932 1,060 1,150 1,102 FHoldE 26 -189 -165 2.1 7.4
X|HiFF |2 2339 2415 2552 2987 3,601 MIZo|E 2.4 62 106 275 345
N 33 33 33 33 33 EBITDA Margin 53 -138 -10.4 67 116
X2UciZ 2 7|E 694 690 740 740 740 7120/ 18.1 75 81 271 330
0/2/AU0iZ 1,612 1692 1,780 2215 2,829 ROA 8.9 2.4 25 1.0 136
HIX[HIFEFX | 7 13 80 94 13 ROE 13.1 3.4 35 152 18.1
XESAH 2347 2428 2632 3081 3714 ROIC 27 96  -3.1 3.9 4.7
gSE =2 EXXR
(49d) 2016 2017 2018E  2019E  2020E 2016 2017 2018E  2019E  2020E
geiEs 2SS 40 -206 -33 189 233 Valuation (HH)
oM HEE 2 79 173 7 215 280 P/E 109 760 428 8.6 6.1
271201 293 80 88 435 614 P/B 1.4 25 1.4 1.2 1.0
EHAE 207  -935  -45  -225  —341 EV/EBITDA 397 N/A N/A 391 18.7
QR ERAAZH| 42 54 66 73 78 P/CF 678 N/A 1,885 204 166
HOIMHIZ 70 -5 26 7 27 Per Share Data (&)
PNEE] 9 13 18 21 26 EPS 4488 1214 1329 6599 9,308
7|Et -328 -288 —-155 -327 —472 BPS 35,977 36,808 39,912 46,718 56,319
Lt Ex 52 -7 -18 -36 5 7 CPS 718 -2,854 48 2,790 3,423
#OIM| 0|XL TS S -39 -33 -39 -26 -47 DPS 0 0 0 0 0
EXgs sz -106 3 -103 -6 -88 Growth (%)
[ESXM BL -67 -8 -202 -55 -82 IHEH 6.0 -34.1 1.1 495 155
FSZ B/ ERIXL -34 63 65 -6 -7 S0 24 H®™ HX  EH 3056
7|Et -6 -2 34 0 0 EPS 4.1  -729 94 3967 411
NREE 83 -40 -2 144 97  -135 EXpit -1.9 3.2 99 146 138
RAIEXH/Stock Option 3 1 1 0 0 X7 |Kp2 10.5 35 84 171 206
AeE sz -0 -3 143 -97 135 Stability (%,54,24%)
7|Et -33 0 0 0 0 2xhblg 387 384 403 373 297
E83sE -506  —195 9 31 10 RSHIE 1368 646 565 753 980
JIE T U HSYR 819 315 104 112 143 Xp7|Rt2H|18 721 723 M3 728 714
9|3} 512 steHE 51t 3 17 0 0 0 H0|2/2HIR(X) 33 -124  -91 1.4 47
71Y I U HIMKM 315 104 112 143 153 O| RHEAMHHE(x) 28.9 5.0 69 193 230
7Y 7Bt ERLA 40 15 2 3 3 Ex12 550 527 613 585 450
7Y £33 355 119 115 146 156 X2 195 409 499 439 294
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