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212lIPS (240810) - BUY(RXI), TP 2,92k (5F2H)

QD_OLED _J:C_I I:-I'I —1\—&"25— Stock Information

- - = N ~ s #x7L (11/15) 20,0509
* SAF FIbE OF OfH] 2F 50% oSfeh. 20199 B =Xt ZSAE QT st &, SAH &3 Fis= oAl FIMAE 24.6%
4Q18 XA 3|=M JEH T2 ALIZ|2E SAHAREZ, Al71Eo 8,27524¢l
1) Case 1: MY BH=A| £Xt 30~40% Atz Al, BE 7,0004%, OPM 19% F3. 2019E PER 8x e el 0.:37%
g@#ﬂ# 41,2738%
2) Case 2: {1 =Xt X, Migration2F &l Al OfEH 5 500293, OPM 15% 8. 2019E PER 12x % M7t/ 2Dt 17.750 — 40,150
Al = = Jhel LB gl
* Case 271 S4sIE|0lx, 20204 E=A| £Xk= 2812 5 STt olld. 1H19 Al 35 X 0% 2H19 ;Hfol s 251
d7| Tightet BHeX| 42 A2 20209 M WA 7|2t CPU Shortage siAZ B FXp 271 Of &f xﬁ;xxfo(% o
TOoT TATE
QD OLEDE MZ2 8% ZHE. TFTOIAM EncapZiX| CiFet | == 7|0, SAtE 3L A & & A2~ (9] 62) 33.2
3 272 AL B FJH= QD-OLED RHIES NME HIFSHR| 26 A ASERKE) (@1 191) 9.0
B B B B TT International 7.6
« 20204 "X =X AH7HRF QD—-OLED 48| 2 £[C0f AX AA XM 0jEH 1 280 R (+54% YoY), @ T T T
0|2 2,309AL (+73% YoY) £ PER 14.5 8.4 7.6
PBR 45 2.2 1.8
- A% ZHOZ SHFIIE 29,0002 (2019E EPS 11x) 22 3tef, £X[2|7 Buy B4l EV/EBITDA 9.2 4.3 3.8
HiEpolE 0.6 1.2 1.7
Quarterly Earnings (2l AR, %, ) (%) M 6M  12M  YTD
ES N 8.4 (37.4) (50.1) (40.0)
2016 2017 2018E 2019E 2020E 2021E 2022 KOSPIHHIACHAOIE  13.6 (16.4) (38.8) (25.3)
o=l 244 631 664 700 1,080 1,102 1,179
=fealo] o] 29 122 120 134 231 225 239 Price Trend
EBITDA 40 139 138 152 250 246 261
45,000 r 110
#0[2! 23 95 98 109 187 183 194 #0000 | Fhae) |
=R (27) (101) (235) (255) (275) (426) (571) ggggg L 90
m&Es7te x| 158.5 5.3 5.5 54.2 2.0 7.0 25,000 - 80
FYo|olE 11.8 19.4 18.1 19.1 21.4 20.4 20.3 igggg - 70
#0[2E 9.2 15.1 14.8 15.5 17.3 16.6 16.5 10,000 - 60
EPSE7ts n/a 323.5 2.9 10.7 72.3 (2.5) 6.2 5,000 | 50
ROE n/a 358 28.3 253 331 24.9 21 4 Cn s 187 1811’
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HUIPS (240810)

AlX 9l Valuation

* 2019E OHEH 7,0059% (+5.4% YoY), &

folel 1,338 (+11.3% YoY) =4

1) Case 1: M HH=x| FXIF30~40% A2 Al, BiE 7,00548, OPM 19% F=d (S A 22 2HH)

2) Case 2: At
* 2020E OHEM 1Z80HX(+54.2% YoY), &
* 2019E PER2 Case 1 4% 7.5x, Case 2= 12.1x £&.

X EXPFGI, Migration X[ RS A]

210[e] 2,309

0= 5,500, OPM 15% =3

=3 | YA Valuation

RELETE

2 (+73% YoY) . 20194 XHEQHA B FXF M7 QD—-OLED 46 ™2t
Het 12x~13x OiH| HEI7t =

12M Forward PER 2101|pS AIX FO}
(i)
(# 23x  19x of ZH () —— AH0|2AUE(R)
40,000 ~ =7\ o=YIAElT
A . 1o 1,200 | - 30%
‘V\’W\M 1000 |
30,000 - 11x
y, 800 - - 20%
Wiy \V
20,000 + / v 7% 600 -
400 - - 10%
10,000 -
200
1 | | | | 0 O%
9 _ . . . . . 16 17 "18E "19E "20E
15.01 15.10 16.07 17.04 18.01 18.10

Source: ¥2IPS, KTBEAISH

Source: |2IPS, KTBEAISH
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NERIEES

» SAFREEA| | 0jEUS 2018E 4,900249, 2019E 3,90024%, 2020 5,70024 F7
M BHER] 3 1812 4Q187H HEA T4 SRS Hf. YEH Y2E 43 T
c AZY 1H5HH +2= 4Q18~1Q19 MHE 0|F 2Q19 3|=AM MT. 2H19 TAMA 5G Networket H|O[E HIE| FX} ZH7H

=
« AR HHEA o2 dEE A I, S| HA FA= 2H19FE AMVHE L 2020 FCHRE MAF AU A2 MY
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* 30| SEHAHM BH2| Capa T FH| FALHIE S7HM|. £t Parts?t A/S S A% StHE Ho{sts RA&ES IHE2 #XH2Z S

AP K2} SKSIO|HA HH=H| CAPEX MY HAUIPS Ui A M| oS MY
_— (&lotel)
SKsto|HA L FSEaFSPN;
60 _ 600 1
500
40 - 400 -
300
20 200 -
0 - 0
15 16 17 “18E “19E "20E 17 “18E “19E 20E
Source: &MEX}, SK3I0|HA KTREXISH Source: ¥2IPS, KTBEAISH
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HUIPS (240810)

Display &H| 2& M4}

* SAl Display &tH| D&M 2018E 8004 &, 2019E 2,000, 2020E 3,8004< =4

Ht Display QA SXF ZA0|E 2761T, DZAF Ci#H3} 252 & AR XS

- 20191 0|Z QD—OLED &H| 42 DHlE 7|t 20 UF| = 43 RE7} 718 2 HOZ 5 (X 2,500~3,50098)

* &St Foldable® S48 OLED SAF A7 Al, F71HQ1 AA Upside: 7ts

AMCIAZ 0| EXH MY Display &H| ofE Y
(&) (&4212))
16 1 400 -
14 - 350 -
12 1 300 -
10 250
8 - 200
6 - 150 -
4 ‘ll II 100 -
111111 B
0
0 . . . . . . . "17 “18E “19E “20E
13 14 15 16 17 18E C19E "20E
Source: AHYCIAZR0|, KTBFASH Source: |2IPS, KTBEAISH
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IPS (240810)

9 MY EX} MY

RELETE

=2 2"
1Q17 2017 3Q17 4Q17 1Q18 2018 3018
e
Total 1375 205.3 198.2 89.9: 137.7 210.6 196.3
YoY 290.7% 107.3% -6.3%: 0.1% 2.6% -1.0%
QoQ 43.4% 49.3% -3.5% -54.6%:  53.2% 52.9% -6.8%
20}
Total 32.3 46.9 30.2 12.9: 22.1 46.0 46.4
OPM 23.5% 22.9% 15.2% 14.3%: 16.0% 21.8% 23.6%
YoY 1155.1% 183.3%  -10.2%: -31.6% -2.0% 53.8%
QoQ 125.6% 45.3% -35.7%  -57.4%: 71.9% 108.2% 0.8%
1Q17 2Q17 3017 4Q17 1Q18 2Q18 3Q18
HEe A
SEC
HEl 1 1ZNAND 100K 2 = DRAM 60K, NAND 30K
Xian 2
Line 18
SK Hynix
M14 DRAM 30K, NAND 40K DRAM 40K, NAND 15K
M15 NAND 20K
Wuxi
Display
SDC A3 A4
Tianma Wuhan
GVO V2 Gu'an
HKC Chuzhou
BOE B11
Oy = 137.5 205.3 198.2 89.9 137.7 210.6 196.3

4QI8E. 1QI9E 2QI19E 3QI9E 4QI9E  2017A  2018E  2019E  2020E
119.7 1437 1796 1886 1886  630.9 6643  700.5  1,080.0
332%  44% -14.7%  -3.9% 57.5% 1585%  53%  54%  54.2%
30.0%  20.0% 25.0%  50%  0.0%
55 233 354 400 347 1223 1200 1335 230.9
46%  162%  19.7%  21.2%  18.4%  19.4%  18.1%  19.1%  21.4%
57.4%  5.6% -230% -13.8% 5334% 3259%  -19% 11.3%  73.0%
-88.2% 325.9%  51.9%  12.8%  -13.2%
4QI8E  1QI9E 2QI19E 3QI9E 4QI9E 1Q20E  2QI19E 3QI9E  4QI9E
2 2 DRAM 25K 2 2 DRAM 20K
NAND 20K NAND 20K
System 30K System 30K
NAND 20K NAND 20K
DRAM 20K DRAM 20K DRAM 20K
L8(QD-OLED) 72+ L8(QD-OLED) 7/
V4 Hefei V4 Hefei
Mianyang Mianyang
B12
1197 1437 1796  188.6 1886  188.6 2546  310.6 326.1

Source: ¥2IPS, KTBEAISH
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RELETE

CHRICHZ=3 EQHA[AEM
(SR A2 2016 2017 2018E 2019E 2020E (Bl AR) 2016 2017 2018E 2019E 2020E
TSR 158.9 280.1 393.3 494.6 678.4 & 2441 630.9 664.2 700.5 1,080.0
=N 39.0 112.7 244.3 263.6 283.7 B7tg (Y=Y, %) ESI 158.5 5.3 5.5 54.2
&R 35.5 51.0 29.0 45.7 79.0 FHo|Y 28.7 122.3 120.2 133.8 230.9
NN SS 80.5 109.8 113.4 178.7 309.0 37t8 (Y=Y, %) MK 325.7 (1.6) 11.3 72.6
HIR-SXkA 121.7 129.5 160.4 169.2 180.0 EBITDA 39.9 139.3 138.2 152.2 249.6
SXRERHAE 5.6 10.9 25.9 27.0 28.1 eilealelfs] (0.8) 2.0 4.3 2.0 3.2
R 104.8 108.2 124.0 132.0 141.7 FO0| X2 0.2 1.2 2.3 2.1 3.2
TERR 11.3 10.4 10.5 10.3 10.2 ikl el (0.0) (0.6) 1.0 0.0 0.0
KRS 280.7 409.6 553.7 663.8 858.4 X 2HEe 0.0 0.0 (0.0 (0.0) (0.0)
ST 53.0 81.5 156.2 167.4 188.4 NIEA S AT 2l 27.9 124.3 124.6 135.8 2341
OHRIR} 2 31.7 47.4 17.2 27.1 46.8 E7|=0[9 22.5 95.4 98.2 108.7 187.3
RSO RHRA 12.0 12.0 9.0 9.0 9.0 PN Eat= o] o 22.5 95.4 98.2 108.7 187.3
| 8.8 14.6 16.9 17.6 18.3 5718 (Y=Y, %) x| 323.5 2.9 10.7 72.3
H|RSO|XIAH 0.0 0.0 0.0 0.0 0.0 NOPLAT 23.2 93.8 94.8 107.0 184.7
SRS 61.7 96.1 173.1 185.0 206.7 (+) Dep 11.2 17.0 17.9 18.4 18.7
== 20.6 20.6 20.6 20.6 20.6 (=) RER2FEXE 79.0 18.8 (96.0) 70.8 142.6
AEUoiF 175.3 175.3 175.3 175.3 175.3 (=) Capex 12.6 18.1 31.6 24.0 26.0
oleld= 23.2 117.9 184.9 283.2 456.0 OpFCF (57.2) 74.0 177.1 30.7 34.7
EEN (0.2) (0.3) (0.3) (0.3) (0.3) 3 Yr CAGR & Margins
N s 0.2 0.2) (0.2) (0.2) 0.2) H=Z7+=(3Yr) n/a n/a n/a 421 19.6
A=3A 218.9 313.5 380.5 478.9 651.7 o[BI (3Yr) n/a n/a n/a 67.0 23.6
SN 190.5 210.0 145.3 224.2 377.0 EBITDAS7HE(3Yr) n/a n/a n/a 56.2 215
= (27.0) (100.7) (235.3) (254.6) (274.7) &0|2ASTHE(3Y1) n/a n/a n/a 69.0 25.2
ROA na 27.6 20.4 17.8 24.6 FRA0|2UE(%) 11.8 19.4 18.1 191 21.4
ROE na 35.8 28.3 25.3 33.1 EBITDARIX (%) 16.4 22.1 20.8 21.7 23.1
ROIC na 46.9 53.4 57.9 61.4 Z=O0|2UE (%) 9.2 15.1 14.8 15.5 17.3

Source: K—IFRS ¢1Z 7|&, KTBEASE
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H352xE FQERIK|E
(B AR) 2016 2017 2018E 2019E 2020E (ES RN )] 2016 2017 2018E 2019E 2020E
deE= 19.0 96.5 181.9 57.0 64.0 Per share Data
71=0]Y 22.5 95.4 98.2 108.7 187.3 EPS 546 2,311 2,379 2,632 4,537
AHokat2tH| 1.2 17.0 17.9 18.4 18.7 BPS 5,030 7,343 8,966 11,353 15,542
28 X252 (23.1) (57.1) 53.5 (70.8) (142.6) DPS 0 200 250 350 400
i SR HZA (ST 6.7 (16.1) 11.0 (16.7) (33.3) Multiples (x,%)
T D RFAZEA (ST (24.4) (38.7) 74.7 (65.2) (130.3) PER 48.0 14.5 8.4 7.6 4.4
U ESIHEA) 3.4 14.8 (27.2) 9.9 19.8 PBR 5.2 4.5 2.2 1.8 1.3
EXEZ (15.0) (22.4) (39.1) (27.3) (29.5) EV/ EBITDA 26.4 9.2 4.3 3.8 2.2
T | SRR ZEA 0.0 0.1) (2.5) (0.0) (0.0) HiZs2lE 0.0 0.6 1.2 1.7 2.0
| EXSHAL 0.0 (1.4) (0.0) (0.0) (0.0 PCR 25.6 8.2 5.4 6.5 4.0
AH[FEX} (12.6) (18.1) (31.6) (24.0) (26.0) PSR 4.4 2.2 1.2 1.2 0.8
TR (1.3) (1.0) (2.4) (2.2) (2.3) MEATY (%)
HEAF 7.7 0.2) (11.4) (10.3) (14.4) LSS EIES 28.2 30.7 45.5 38.6 31.7
A =257t 8.0 0.0 (3.0) 0.0 0.0 Net debt/Equity n/a n/a n/a n/a n/a
=57t 0.0 0.0 (8.3) (10.3) (14.4) Net debt/EBITDA n/a n/a n/a n/a n/a
2 =X= 0.0 0.0 8.3 10.3 14.4 FEHIE 300.0 343.5 251.8 295.5 360.0
a3 1.7 73.6 131.4 19.3 201 O|XtE AtHH 2 n/a n/a n/a n/a n/a
E8Z2s5E 42.3 167.6 154.0 127.8 206.6 O|XiH| /0= 0.0 0.0 0.0 0.0 0.0
() 2TX2SIHA D) 79.0 18.8 (96.0) 70.8 142.6 IS E e
() HH| St 12.6 18.1 31.6 24.0 26.0 S otAHE (%) 81.0 62.9 35.0 43.6 54.7
(+) RHAHDHZE (1.3) (1.0) (2.9 (2.2) (2.3) HHF+FEREAHH(%) 19.0 37.1 65.0 56.4 45.3
Free Cash Flow 4.2 88.1 168.4 29.7 34.5 AEAE
() 7IEtE Xt 0.0 1.4 0.0 0.0 0.0 Al = (%) 5.2 3.7 2.3 1.8 1.4
AHEHF 4.2 86.7 168.4 29.6 34.5 7| RHE (%) 94.8 96.3 97.7 98.2 98.6

Source: K—IFRS ¥1Z 7|&, KTBEXIESH
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