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SIH7L (18/11/06) 12,3508
Uz ClaZe0]
KOSPI / KOSDAQ 2,089.62 / 691.55
AM7IEHHET) 296,582
“*°OH$A'A(E &) 24.0HHTEZS
A DIH7M117) 27,900
LIX17t(’18/10/29) 11,800
B2l =(60Y) 3,320
{421 S(2018E) 0.00%
SN = 7.6%
FaFF
0|3 2| 99! 57.1%
FISSE kY| 6703 121
MI4UE (%) -29.2 -16.8 432
ATH4LAUE (%p) -20.0 3.0 42.2
2017 2018E  2019F  2020F
oiE 100.4 93.1 948 1228
e 137.2 7.3 18 296
BY0(} 18.4 16.8 16.7 22.6
goo/oE 18.3 18.0 176 18.4
(RIHHR12)=0( 16.8 15.8 14.0 18.3
EPS 699 660 583 762
&z's 258.8 55 -M7 307
PER 35.2 18.7 212 16.2
PBR 48 2.1 1.9 1.7
EV/EBITDA 25.0 1.2 10.5 76
ROE 14.5 12.1 96 1.3
A g 219 18.3 16.9 19.5
==z -49 -60 -69 -82
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E1. HAMYSA MM MY (IFRS HE (EH9l: A48, 9, B, %)
2017 2018E 2019F 2020F
= RS SIS 100.4 93.1 9.8 122.8
- 100.1 100.3 128.6
-HER 7.0 -55 -4.5
o1010|2 S SIS 184 16.8 16.7 226
-8 16.4 179 242
-HER 24 6.7 6.5
AAO[UZS (AN Z) 18.3 18.0 176 18.4
EBITDA 217 21.1 217 28.2
20/ 16.8 15.8 14.0 18.3
EPS -8 F 699 660 583 762
BPS -2y E 5,101 5,761 6,344 7,105
PER 35.2 18.7 21.2 16.2
PBR 48 2.1 19 1.7
EV/EBITDA 25.0 11.2 10.5 76
ROE 14.5 12.1 96 1.3
Z:EPS, PER, PBR, ROEE X[HiX|& 7|&
K@ NHEAISZ 2|MA|E2E Y
H2. HMY5A AX Y (EHH: &I, %)
1018 2018 3Q18E 4Q18F 1Q19F 2Q19F 3Q19F  4Q19F 2017  2018E  2019F
Key Assumption
DS Neolux HTL Material (kg) 1,001 1,031 893 938 047 900 1,364 1,377 4,081 3863 4,588
DS R’ Prime Material (kg) 1,609 1,629 2295 2317 | 2341 2224 2246 2268 = 4642 7851 9,078
DS Neolux Red Host (kg) 687 690 663 174 88 167 674 681 2527 2213 1610
izt 22.7 22.3 26.2 21.8 20.1 18.6 27.9 281 | 1004 93.1 94.8
SEE yy 6%  -17% 6%  -17% A% 17% 6% 29% | 137% 7% 2%
SEE g -13% -2% 7%  -17% -8% 7% 50% 1%
HTL S 16.3 16.1 20.3 20.3 194 17.3 218 220 70.4 73.1 80.6
Red Host 6.4 6.2 59 15 0.7 13 6.0 6.1 30.0 20.1 14.2
ayolf 3.6 42 5.0 3.9 3.7 3.4 438 438 18.4 16.8 16.7
SEE yy 1%  -16%  -16% 4% 1% -19% -5% 24% | 369% -9% 1%
SEE g -2% 15% 20%  -23% -6% 7% 41% 1%
BUOIUE 16% 19% 19% 18% 18% 18% 17% 17% 18% 18% 18%
F) L AN BO 2K|lE NHEASE FEK|, 2) KIFRS B 7|F
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3. MMCIAZY|0] OLED X MCH¥ Supply Chain

Material M4 M5 Mé New M4 M7 M8 LT2 M9

ETL Novaled SDI (Novaled) Tosoh LG Chem LG Chem Tosoh LG Chem LG Chem

a-ETL Dow SDI Doosan Doosan Doosan Doosan

Red Host Dow Dow DS Neolux DS Neolux Dow DS Neolux Dow Dow

Red Dopant ubc ubc ubc ubc ubc ubc ubc ubc

Green Host UDC+NSSC | UDC+NSSC SDI SDI SDI NSSC SDI NSCC

Green Dopant ubc ubc ubc ubc ubc ubc ubc ubc

Blue Host SFC, IK SFC, IK SFC, IK IK IK SFC, IK SFC, IK SFC

Blue Dopant Chisso Chisso K K K SFC SFC SFC

R prime LG Chem LG Chem LG Chem DS Neolux Tosoh DS Neolux DS Neolux DS Neolux

G prime DS Neolux DS Neolux Merck DS Neolux Merck Merck Merck Merck

B prime Chisso IK IK IK IK SYRI SYRI IK
1478 108

Mg A 130 A7) 148 AT ) 143 SHET] (AM M 1538 T 17 HRT) L A7E OHEY| 187 &

)
xg oo ) ) Galaxy% Note 4 isﬂ?éé Gala')\(j)(/) tset; S7, Galaxy $8,89  iPhone X G?gl)é;; S; 0,

Z: IK=Idemitsu Kosan, SDI=Samsung SDI, NSSC=NIPPON STEEL & SUMIKIN CHEMICAL, SYRI=Samsung Yokohama R&D Institute.
AtE:NH XS MR 28

2. Red Host 7} 5f2t ot

J8{2. E[2tOfe] OLED &3t S7kEMl UCka 271 {23

(8/9) . (24 TheH) —_—T MM AZo(ZH) (2 2t)
50 | = Red Host-High 50 8= ool AZa0l(2) e
Red Host- Low %%_Tianma(—?—)
45 40 | {4
40 30 |, 43
35 | 20 | {2
30 10 | 19
AN
25 | | i 0 . A(I\_}/ N\ 0
2H16 1H17 2H17 1H18 2H18 1H19 6.1 165 6.9 174 H75 7.9 181 185 189 19.1F

XIE: IHS, NHEAISH 2[MA|2E XIE: IHS, NHEAISH 2MA|2E
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£4. HAMHY2EA ZH{0|UZH(RIM) (EH: doted, &)
2018E 2019F 2020F 2021F 2022F 2023F 2024F 2025F 2026F 2027F 2028F  2029F
Net profit 16 14 18 20 23 25 33 41 52 60 71 83
Shareholder’s equity 138 152 171 191 213 238 271 310 359 414 478 551
Forecast ROE (FROE) 121%  96% 13% M12% 1M1% 11.1% 129% 142% 155% 154% 16.0% 16.1%
Spread (FROE-COE) 26% 01% 18% 1.7% 16% 16% 34% 47% 60% 59% 64% 6.6%
Residual income 3 0 3 3 3 4 9 14 20 23 29 34
Cost of equity (COE) 9.5%
Beta 0.8
Market risk premium (Rm-Rf) 7.0%
Risk-free rate (Rf) 4.0%
Beginning shareholder’s equity 122
PV of forecast period RI 68
PV of continuing value 116
Equity value (C+P) 307
No of shares (common, mn) 24
12MTP
Fair price (C)
Current price (C) 12,350
Upside (-downside) 13.4%
12MF P/B (x) 25
12MF P/E (x) 23.8
7 RIM(Residual Income Model, Tf0{0]2{2H)2 PSS FLPILYE| ofLtz FF UYNHM FARZL! A7[AH=Lt A7|AH=H|8S Aifot=
0[24(F040[2))2| BIRH7IK|SE E$H ZUS MMEZRIIK| (K7 [KH2IHK|)2 HE Valuation BHO|CE AAIOR HHOIM CH21t 2L}
AIZ1RE27HR] = KI7[XH2 + O2f Trofolefe] SR7 K] &
* ZHO{0|U(RIt) = E7[&0[t - K7|KHEt1 * K7|KH2H| R (Cost of Equity)t = K}7|XF2t-1 * (ROEt - COEH)
RIM2 O|BMOZ HiHeIZH(DDM), Y0P =SS LRI (DCF)Lt 22 ZUE LEMHME SYXHYS| FEHES AR
42401 Valuation ZHO[2E D & 4 U0 A} Valuation 7|2 2EE AREOLL UCE
Market Risk Premium M& 7|Z (Guidance)
TE Mega Cap. Large Cap. Middle Cap. Small Cap.
- M-cap 10X & 0|4 M-cap ol o M-cap
’1E + ABEZ AAOIA 1Z~10%8 +'A00JA M-cap 21~ 8+BBB+ 01 2:019l 0[atBRB-0JA
Risk Premium 5.2% 6.0% 7.0% 8.0%
* Risk Free Rate = 4.0%(3E)
39
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Valuation / Profitability / Stability

(Aejgl) 2017/112A 2018/12E 2019/12F 2020/12F 2017/12A 2018/12E 2019/12F 2020/12F
iz 100.4 93.1 948 1228  PER(HH) 35.2 18.7 212 16.2
BLE (%) 137.2 7.3 1.8 296  PBR(tH) 48 2.1 1.9 1.7
OHE 3t 68.2 67.1 66.4 848  PCR(tH) 23.1 14.0 13.6 105
Oi=s01 322 26.0 284 381 PSR(tH) 5.9 32 3.1 24
Gross OFF! (% 32.1 279 30.0 31.0  EV/EBITDA(tH) 25.0 11.2 105 76
THIjH|2F QT2 |H| 13.9 9.2 1.7 155  EV/EBIT(tH) 295 14.1 137 9.5
ofodo|el 18.4 16.8 16.7 226  EPS(Y) 699 660 583 762
BLE (%) 368.6 -8.7 0.7 354  BPS(H) 5101 5761 6344 7,105
OP DT (%) 18.3 18.0 17.6 184  SPS(¥) 4182 3878 3948 5116
EBITDA 217 21.1 217 282  KI7|RH=20|US(ROE, %) 145 12.1 96 1.3
duelzy 0.0 0.8 0.8 08  ZXHH0[2IE(ROA, %) 125 10.1 8.2 96
=ZeTY(HIE) 0.1 0.7 0.7 07 EO0IXH20|2UE (ROIC, %) 24.2 18.3 15.6 20.2
7|EtE Y& -0.1 0.1 0.1 0.1  HIZSUE(%) 0.0 0.0 0.0 0.0
4, AT GRS 0.0 0.0 0.0 0.0 HHZH (%) 0.0 0.0 0.0 0.0
MIHAIS A0 184 176 175 234 BT F(MA) 0 0 0 0
HOIMHEIE 16 1.8 35 52 HEF FHUYS(E) 0 0 0 0
ASAE01Y 16.8 15.8 14.0 183 RS )RR (%) -39.8 -432 -45.1 -48.1
=01y 16.8 15.8 14.0 183 BFA X7 IXHE(%) 219 18.3 16.9 195
SLE (%) 258.8 55 1.7 307 O|XerA=RY 1 1 1 2
Net OFY (%) 16.7 17.0 14.8 149 |SHIE(%) 3912 4707 5131 4844
KUiFFR|E =01 16.8 15.8 14.0 183 ELUFAI(HI 24 24 24 24
HIX|HfFFX|E =01 0.0 0.0 0.0 0.0  HHIKH) 200 200 200 200
J|EFEZ0|Y 0.2 0.0 0.0 00  FIKH) 24600 12,350 12,350 12,350
SE20|Y 17.0 15.8 14.0 183 AIZFBU(HAY) 591 297 297 297

STATEMENT OF FINANCIAL POSITION

CASH FLOW STATEMENT

(M) 2017/112A 2018/12E 2019/12F 2020/12F  (MS) 2017/112A 2018/12E 2019/12F 2020/12F
= b=y Nl 477 58.7 67.6 807 YUES B=SE 19.7 20.2 18.9 235
iTEVR] 6.6 6.2 6.3 81 E|a0| 16.8 15.8 14.0 18.3
SERMt 76.7 85.6 95.0 1162 + UTEAMHLZH] 3.3 43 5.0 5.6
SR 423 48.1 53.1 575 + 3%, o7 QR E 0.0 0.0 0.0 0.0
EXpRpAL 05 04 0.4 0.6  + QBtEAIEAI0]2) 0.0 0.0 0.0 0.0
H|SSXHAL 725 78.0 83.0 876  Gross Cash Flow 255 212 218 28.3
RIS 1492 1636 1781 2038 - 2TAHROIZIHZA) -6.4 0.1 0.0 03
CH | MEAY 1.0 0.9 0.9 12 EXEs =38 0.8 96 4100 107
IHUR 8.1 75 76 99 + REIR ZA 0.0 0.0 0.0 0.0
FSEM 19.6 18.2 185 240 - SR S7HCAPEX) 104 -10.0 4100 -10.0
7| A ERY 0.0 05 05 05 + EXIRHIOIIZHFS) 0.1 0.0 0.0 -0.1
At 0.0 0.0 0.0 0.0  Free Cash Flow 9.3 10.2 8.9 135
HISEE/ 7.1 7.1 72 9.2  NetCash Flow 19.0 10.6 8.9 12.8
EWEY 26.8 25.3 25.7 B2 NFESH=3E 0.0 0.4 0.0 0.3
=t 4.8 48 4.8 48 XP|RH2 7t 0.0 0.0 0.0 0.0
230z 93.8 93.8 93.8 938 FMEH 0.0 0.4 0.0 0.3
0[%Y0i= 236 394 53.4 1§35t 18.4 11.0 8.9 13.1
HIX|EHZFFX =2 0.0 0.0 0.0 0.0 7|Uviz U ZYAH 477 58.7 67.6 80.7
A 1225 1383 1523 1706 7Y &Sr{ETI) 488 597 687  -821
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